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BUSINESS
1.   To confirm the minutes of the Annual General Meeting of Monday 26 October 2015. Minutes of the meeting will be available at the AGM,  
 or earlier by request.
2. To receive and consider the Financial Statements and the reports of the Committee and Auditor in respect of the year ended 31 July 2016.
3. To declare the election of three members to the Board in accordance with By-laws 18-25.
4. General Business

By Order of the Board

J K Sullivan 
Chief Executive Officer  
23 September 2016

NOTICE OF MEETING
Notice is hereby given that the Annual General Meeting of Members of the Club will be held in the Ascot Racecourse Grandstand on Monday 24 
October 2016 at 2:00pm.

BOARD
Chairman 
N J Pinner

Vice-Chairman 
C W Chalwell (Oct 2015–March 2016)

H R Crossman
P Sullivan
C W Brown
P M Gangemi 
M J Birney
T J Nisbett

EXECUTIVE
Chief Executive Officer 
J K Sullivan (Nov 2015–Present)
Chief Financial Officer and General Manager Business 
Services  
P Konzewitsch 
General Manager Commercial and Marketing 
D Jolly
General Manager Hospitality and Event Operations 
A Favazzo
General Manager Racecourse and Facilities 
C Sutherland 

COMMITTEES
Finance, Audit, Risk Management and Governance
Mr Matt Birney 
Mr Harvey Crossman 
Mr Peter Gangemi

Master Planning
Mr Neil Pinner 
Mr Trevor Nisbett

Special Projects
Mr Neil Pinner 
Mr Peter Gangemi 
Ms Paula Sullivan 
Mr Trevor Nisbett 
Mr Matt Birney 
Mr Andrew Catterall (Consultant) in conjunction with Mr Neil Pinner

Tracks, Training and Owners
Mr Colin Brown 
Mr Harvey Crossman

New Business Development
Ms Paula Sullivan 
Mr Colin Brown

CORRESPONDENCE SHOULD BE ADDRESSED TO THE WESTERN AUSTRALIAN TURF CLUB

PO Box 222, Belmont WA 6984 
Telephone: (08) 9277 0777 
Facsimile Administration: (08) 9277 0740

Website: www.perthracing.com.au 
Email: perthracing@perthracing.com.au 
Address: 70 Grandstand Road, Ascot  WA 6104

Perth Racing is a registered business name of The Western Australian Turf Club ABN 82 227 231 356

THE WESTERN AUSTRALIAN TURF CLUB WAS CONSTITUTED BY AN ACT OF STATE PARLIAMENT IN 1892.
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“Over the past six 
months, the Board 
has developed our 
strategy for the 
viable operation 
of two tracks 
situated within the 
metropolitan area - 
Ascot and Belmont 
Park.”

Numerous events affecting the racing 
industry and your club ensured it has 
been an eventful year. Moreover, the 
significant issues facing the racing 
industry in Western Australia highlight 
the need for Perth Racing to take 
a strong strategic approach to the 
management of its assets to prepare for 
the future. 

The announcement of the Western 
Australian Government that it intends 
to sell the licence to operate the WA 
TAB has created significant debate and 
uncertainty. In our discussions around 
the sale Perth Racing continues to 
support the Western Australian Racing 
Representative Group (WARRG) in its 
work to present suitable terms of a sale 
to Government in order for the racing 
codes to prosper post-sale.  

It has not been helpful, however, that 
concurrent softening of the economy and 
competition from corporate bookmakers 

has put pressure on wagering growth 
and therefore financial returns to the 
racing industry. This, together with the 
shift to wagering on digital platforms 
on mobile phones, continues to erode 
on-course wagering returns to Perth 
Racing. 

Any TAB sale and future distribution 
arrangements need to take into account 
the effect of new wagering platforms on 
financial returns to race clubs. It is an 
unfortunate and serious consequence of 
modern technology that the Club is now 
receiving diminishing wagering revenue 
from patrons' on-course wagering.

Cognizant of the present and future 
challenges facing the Club, the Board 
has undertaken a rigorous review of the 
cost structures of the Club, its assets 
and its revenue streams. A significant 
amount of work has been done on the 
valuation and potential revenue options 
for the rights to broadcast vision of 

As Chairman of the Board of Perth 
Racing it is my pleasure to report 
to members on the activities and 
achievements of Perth Racing in 
the 2015-16 season.

Neil Pinner

Chairman’s
Report
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racing from Perth Racing’s tracks.

Perth Racing has engaged over the past 
year with various potential broadcast 
providers. A decision on the broadcast 
partner, Sky Racing, was made and 
contracting commenced in September 
2016. A new six-year agreement for 
broadcast of our racing vision on digital 
and non-digital platforms both in 
Australia and internationally will more 
than double the revenue compared to the 
previous arrangement.

This multi-million-dollar agreement with 
Sky underpins a profitable operational 
financial forecast for Perth Racing over 
the next several years.

Over the past six months, the Board 
has developed our strategy for the 
viable operation of two tracks situated 
within the metropolitan area - Ascot 
and Belmont Park.  The two-track plan 

is vital to the 2020 Growth Strategy for 
Perth Racing and to the success of the 
thoroughbred racing industry in WA. 

Two tracks provide metropolitan 
racing every week. Metropolitan 
racing and stake money is needed to 
attract investment by owners in the 
thoroughbred industry. Provincial and 
country racing benefit from the flow-on 
effect of this investment with wagering 
distributions and a supply of horses for 
their racing. The plans for Perth Racing 
include increasing non race day use of 
the facilities and racing in time slots that 
support growing international broadcast 
distribution of our races. 

Metropolitan racing attracts the most 
wagering including product fees that 
lead to greater ability for the TAB to 
fund the industry and greater returns to 
Government. Year-round metropolitan 
racing creates the most efficient 

business model for Perth Racing as fixed 
annual costs are amortised across all 
year-round racing and events.

The Ascot and Belmont Park racecourse 
locations are accessible and prominent 
sites for tourism and events, which 
is key to the success of the greatest 
racing jurisdictions worldwide. With the 
addition of lights for night racing, and 
an all-weather track at Belmont Park, 
the international reach of WA metro 
thoroughbred racing will be enhanced, 
further growing revenue for the State. 

The Board has continued to progress 
the planning of the redevelopment of 
Belmont Park.  We have been working 
very closely with our project manager 
IPS and architect Hames Sharley. The 
detailed design plans are complete and 
we submitted our request for approval of 
the Local Development Plan to the Town 
of Victoria Park in February 2016.
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The plan should be fully approved in 
the last quarter of 2016, which, subject 
to support from Racing and Wagering 
Western Australia, will allow Perth 
Racing to progress to tender and then 
commencement of works in the first half 
of 2017.

Discussions with Golden River 
Developments (GRD) continue and they 
have reaffirmed their support in our 
partnership for the redevelopment of 
Belmont Park. Whilst our agreement 
with GRD was made some years ago they 
are yet to commence their development. 
The Board is continuing to express its 
position that it wishes the development 
to proceed as expediently as possible.

As you are aware, the location of 
Belmont Park Racecourse is situated 
within the Burswood Peninsula, which 
engages a mix of tourism, hospitality, 
sport, entertainment, residential and 
commercial activity. In conjunction 

with the new Perth Stadium and 
the expanded Crown complex, the 
redeveloped Belmont Park will 
complement a reinvigorated Burswood 
Peninsula - a major tourism precinct 
for Perth.  Once completed, the new 
Belmont Park will be a premier facility 
for the members of Perth Racing and the 
broader community.

The Board is also committed to ensure 
our Ascot assets are working best for the 
Club.  We are progressing discussions 
with the WA Planning Commission to 
develop a concept for use of the land 
situated at the kilns site next to our 
administration headquarters at Lee-
Steere House.  Using our Club's land 
bank at Ascot will ensure ongoing 
sustainable income streams and allow 
reinvestment in our Club.

We are also working closely with the 
City of Belmont and the Department 
of Planning on the proposed Golden 

Gateway precinct. The Golden Gateway 
precinct covers an area of 27 hectares 
that is bounded by Great Eastern 
Highway, Stoneham Street, Grandstand 
Road and Resolution Drive, Ascot.

Perth Racing needs to ensure there is 
the right land-use mix and design such 
that it will not jeopardise the racecourse 
activities including training.

Whilst we continually evaluate 
opportunities for the best use of Club 
land surrounding the Ascot racecourse, 
we will continue to provide outstanding 
facilities for racehorse training and 
trials. At Ascot we maintain two sand 
tracks, a Pro Ride synthetic track, Little 
Sandown canter track, in-field jog tracks 
and the inner grass jump-out track. The 
entry chutes and roads are also levelled 
daily to ensure a smooth surface that is 
hazard-free. Belmont Park has the trial 
grass track maintained by Perth Racing 
staff for fortnightly trials and weekly fast 

Chairman’s
Report cont’d
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work every Tuesday and Saturday year-
round. On average, we hold 26 trial days 
per year.

The past twelve months have seen a 
number of improvements at our facilities 
for training.  They have included new 
plastic rail for the Belmont trial track 
replacing the rusted metal rail, and new 
jump-out barriers holding five horses for 
training and holding jump-outs on the 
Pro Ride.

After a full review of our major racing 
carnival format, Perth Racing has 
introduced a new racing experience not 
only to Australian thoroughbreds, but 
also the Sport of Kings on a global scale 
– The Masters, the world’s first single 
venue carnival featuring a Group One 
race worth at least $1,000,000 on three 
consecutive Saturdays.

This Perth Racing initiative heralds an 
exciting new era in West Australian 
racing with each of its Group One races 
– the James Boag’s Premium-Railway 
Stakes, Crown Perth-Winterbottom 
Stakes and Peters Investments-Kingston 
Town Classic – headlining race days with 
multiple black type and quality races. 

The Railway Stakes, Perth’s oldest 
Group One race, gets The Masters 
under starter’s orders on Saturday 19 
November. The Winterbottom Stakes, 
Australia’s last Group One sprint of 
the year, features on Saturday 26 
November. The Kingston Town Classic, 
the southern hemisphere’s richest Group 
One 1,800-metre event, is the highlight 

on Saturday 3 December. There are 
another seven Group Two, Group Three 
and Listed contests plus the inaugural 
Regional Championships final scheduled 
for the festival’s back-to-back Saturdays 
at Ascot.

We are very proud to have TABtouch 
as our official partner throughout The 
Masters series.

Perth Racing has created The Masters 
as part of its commitment to create 
iconic events that bring people together 
to share unique racing and social 
experiences. The Masters means 
Ascot’s annual summer carnival goes 
from having one Super Saturday to 
three outstanding Saturdays of prime 
racing. Each day of The Masters boasts 
a unique theme – racing purists on 
Railway Stakes Day, life of the country 
and fashion on Winterbottom Stakes Day 
and families and friends on Kingston 
Town Classic Day. Winterbottom Stakes 
Day incorporates the conclusion of the 
first Regional Championships and Ascot 
will be awash with the finest produce 
and haute couture from all over Western 
Australia.

Together with Sky, Perth Racing is 
committed to exporting live vision of 
our three key Group One race days 
internationally. Markets include the 
UK and Ireland, USA, Canada, South 
America, New Zealand, Singapore and 
the Middle East.  This reach equates to 
a potential new international audience 
of over 40 million viewers via Pay TV at 
home and retail outlets.

“Perth Racing 
has created The 
Masters as part of 
its commitment to 
create iconic events 
that bring people 
together to share 
unique racing and 
social experiences.”
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There have been several significant 
key staff appointments this year. Julian 
Sullivan joined Perth Racing as the Chief 
Executive Officer in November 2015 
from the Victoria Racing Club.  Julian 
spent the past 38 years at Australia’s 
number one thoroughbred race club 
and he is viewed as a leader in major 
event management, and internationally 
recognised for best practice in this 
sector.  Julian has brought to Perth 
Racing a passion for the international 
promotion of thoroughbred racing 
and investment in equine acquisition, 
training and membership within Western 
Australia.  

With Julian Sullivan finishing his 
executive role with Perth Racing at the 
end of the summer carnival, we are 
delighted to have secured Professor 
John Yovich AM as our long-term CEO. 
Professor Yovich has extremely broad 
experience in racing and wagering both 
nationally and internationally.

Julian has been the instigator for 
our joint venture with Chris Taylor; 
Executive Chef at Fraser’s Restaurant.  
Working collaboratively with the food 
and beverage team across Ascot and 

Belmont Park racecourses, Chris has 
provided his international expertise 
and wealth of knowledge in revitalising 
corporate hospitality and restaurant 
dining for the upcoming Autumn 
Carnival. 

To complement Chris’s role our Board 
has invested $1.5 million in a total 
refurbishment of the kitchens and 
service areas at Ascot.

We have continued our commitment 
to charities and this year saw us again 
host ANZAC Raceday – partnered with 
Legacy and also host a Bushfire Appeal 
when the state was devastated by fires 
located in the southwest.  Over $16,000 
was donated and collected which was 
passed on to Lions International Clubs to 
distribute the proceeds to victims of the 
WA Bushfire Appeal.

Perth Racing has continued to work 
closely with RWWA via our involvement 
with the Thoroughbred Racing 
Consultative Group (TRCG). I wish to 
thank the ongoing support of RWWA and 
especially the Chairman Mr Jeff Ovens, 
Deputy Chairman Mr Bob Pearson, Mr 
Richard Burt, Chief Executive Officer, the 
Board and their Executive Team.

Chairman’s
Report cont’d

“Perth Racing 
has continued to 
work closely with 
RWWA via our 
involvement with 
the Thoroughbred 
Racing Consultative 
Group (TRCG).”
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During the 2016 fiscal year, we 
addressed the financial challenges and 
undertook many initiatives to ensure 
the ongoing sustainability of the Club. 
We re-negotiated the contract with Lion 
Nathan to the value of $7.6 million over 
seven years. Organisational reform of 
the Club and change of vision broadcast 
operation to specialist media company 
Mediatec will produce a nearly $2 million 
improvement for the coming year. 
Implementation of a new procurement 
program has produced savings of nearly 
$1 million. Whilst working to improve 
financial outcomes for the Club, the 
Board has continued to prioritise 
investment for the benefit of members 
including $8 million of refurbishments in 
the members' facilities at Ascot.

I would like to express my sincere 
appreciation of the support of my fellow 
Board members who have given freely 
of their time and made a valuable 
contribution in laying the foundations 
for our 2020 Strategic vision of the Club 

that will well serve our members and 
stakeholders in the years ahead.  

I firmly believe that the activities of the 
past year will, in the fullness of time, 
be recognised as a turning point in the 
financial stability of our Club and the 
value that membership offers for our 
members. I thank everyone involved for 
your ongoing effort and support to me as 
your Chairman.

I would also like to extend my thanks to 
Julian Sullivan, Chief Executive Officer, 
the Executive Management Team 
and staff for their commitment and 
dedication to our vision in delivering a 
unique raceday experience for all who 
attend.

Neil Pinner 
Chairman

Chairman’s
Report cont’d

“I firmly believe 
that the activities of 
the past year will, 
in the fullness of 
time, be recognised 
as a turning point 
in the financial 
stability of our Club 
and the value that 
membership offers 
for our members.”
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Perth Racing Statistics
Five-Year Statistical Summary

2012 2013 2014 2015 2016

On-course totaliser sales ($’000) $41,852 $37,902 $31,636 $30,120 $22,924

TAB on WATC meetings ($’000) $137,066 $130,928 $113,313 $107,967 $91,299

RWWA Net distribution ($’000) $32,658 $32,928 $37,313 $40,231 $41,729

Stakes & subsidies ($’000) $33,436 $33,715 $38,277 $41,216 $42,708

Operating Revenue ($’000) $65,646 $65,297 $69,035 $70,460 $71,787

Operating Expenditure  ($’000) $66,225 $65,854 $71,248 $74,449 $78,564

Operating profit/(loss) ($’000) ($558) ($557) ($2,213) ($3,989) ($6,777)
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Five-Year Statistical Summary continued
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Feature Race Winners

GROUP 1

James Boag’s Premium – Railway Stakes $1,000,000 Good Project

Crown Perth – Winterbottom Stakes $1,000,000 Buffering

TABtouch – Kingston Town Classic $1,000,000 Perfect Reflection

GROUP 2

WAROA – Lee-Steere Stakes $250,000 Black Heart Bart

Sky Racing – W.A. Guineas $500,000 Man Booker

C.B. Cox Stakes $250,000 Delicacy

G1X.COM.AU – Perth Cup $500,000 Delicacy

Amelia Park – Karrakatta Plate $500,000 Whispering Brook

Schweppes – W.A.T.C. Derby $400,000 Arcadia Dream

GROUP 3

Northerly Stakes $150,000 Black Heart Bart

Add Energy Group – Prince of Wales Stakes $150,000 Akhedasset

Seacorp Starlight – Asian Beau Stakes $150,000 Real Love

Toll - Colonel Reeves Stakes $150,000 Rock Magic

Breast Cancer Care – W.A. Champion Fillies $200,000 Perfect Reflection

David Grays Aglink – R.J. Peters Stakes $150,000 Hazzabeel

A.J. Scahill Stakes $250,000 Watermans Bay

Sir Ernest Lee-Steere Classic $150,000 Lite’n In My Veins

KAI Constructions – La Trice Classic $150,000 Ideal Image

Gimcrack Stakes $150,000 Whispering Brook

Kirin Megumi – W.A. Oaks $250,000 First Impressions

W.A. Sires Produce Stakes $200,000 Whispering Brook

Roma Cup $150,000 Battle Hero

Belmont Sprint $150,000 Wink And A Nod

Hyperion Stakes $150,000 Wink And A Nod

Strickland Stakes $150,000 Ihtsahymn

Statistics cont’d
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Champions of the Year

The Brook Bar & Bistro Champion Jockey Mr William Pike

W.A. Bookmakers Association Champion Apprentice Mr Clint Johnston-Porter

Inglis Insurance Brokers Champion Trainer Mr Adam Durrant

Statistics cont’d
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Financial
Statements
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Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389  
 
‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the 
context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm 
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W www.grantthornton.com.au 
 
 
 

 
 

Independent Auditor’s Report 
To the Members of The Western Australian Turf Club 
 
We have audited the accompanying financial report of The Western Australian Turf Club 
(the “Club”), which comprises the statement of financial position as at 31 July 2016, the 
statement of comprehensive income, statement of changes in equity and statement of cash 
flows for the year then ended, notes comprising a summary of significant accounting 
policies and other explanatory information and the Board’s declaration of the consolidated 
entity comprising the Club and the entities it controlled at the year’s end or from time to 
time during the financial year. 

The Board’s responsibility for the financial report 
The Board of the Club is responsible for the preparation and fair presentation of the 
financial report in accordance with Australian Accounting Standards - Reduced Disclosure 
Requirements and the requirements of the Club’s Constitution. This responsibility includes 
such internal controls as the Board determine are necessary to enable the preparation of the 
financial report to be free from material misstatement, whether due to fraud or error.   

Auditor’s responsibility 
Our responsibility is to express an opinion on the financial report based on our audit. We 
conducted our audit in accordance with Australian Auditing Standards. Those standards 
require us to comply with relevant ethical requirements relating to audit engagements and 
plan and perform the audit to obtain reasonable assurance whether the financial report is 
free from material misstatement.  
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The Western Australian Turf Club 
ABN 82 227 231 356 

Board’s declaration 

The Board declares that: 

1. The financial statements and notes, as set out on pages 20 to 36, are in accordance with the Constitution, comply with 
Accounting Standards as described in Note 1, and give a true and fair view of the financial position as at 31 July 2016 and of 
the performance for the year ended on that date;

2. In the Board’s opinion there are reasonable grounds to believe that the Club will be able to pay its debts as and when they 
become due and payable. 

For and on behalf of the Board. 

N J Pinner 
Chairman 

Dated this 28th day of September 2016 

 
 

 

 
 

 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial report. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
report, whether due to fraud or error.  

In making those risk assessments, the auditor considers internal control relevant to the 
Club’s preparation of the financial report that gives a true and fair view in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Club’s internal control. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness 
of accounting estimates made by the Board’s, as well as evaluating the overall presentation 
of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 

Independence 
In conducting our audit, we have complied with the applicable independence requirements 
of the Accounting Professional and Ethical Standards Board. 

Auditor’s opinion 
In our opinion, the financial report of The West Australian Turf Club: 

i presents fairly, in all material respects, the consolidated entity’s financial position as 
at 31 July 2016 and of its performance and cash flows for the year then ended; and  

ii complies with the Australian Accounting Standards – Reduced Disclosure 
Requirements.  

  

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 

 
 
 
 

M J Hillgrove 
Partner - Audit & Assurance 
 
Perth, 28 September 2016 
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The Western Australian Turf Club 
ABN 82 227 231 356 

Board’s declaration 

The Board declares that: 

1. The financial statements and notes, as set out on pages 20 to 36, are in accordance with the Constitution, comply with 
Accounting Standards as described in Note 1, and give a true and fair view of the financial position as at 31 July 2016 and of 
the performance for the year ended on that date;

2. In the Board’s opinion there are reasonable grounds to believe that the Club will be able to pay its debts as and when they 
become due and payable. 

For and on behalf of the Board. 

N J Pinner 
Chairman 

Dated this 28th day of September 2016 
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The Western Australian Turf Club 
ABN 82 227 231 356 

These financial statements should be read in conjunction with the accompanying notes. 

Statement of comprehensive income 

For the year ended 31 July 2016 

CONSOLIDATED 

Note 2016 2015 
$ $ 

REVENUE 
Revenue 2 71,786,936 70,460,462 

2 1,334,369   2,128,135 
   73,121,305     72,588,597 

42,707,835 41,216,062 
8,292,175 7,645,092 
8,292,968 7,475,339 
6,155,028 5,850,335 
6,779,351 5,740,703 
3,561,445 3,724,883 

55,142 52,376 
2,720,264 2,744,334 

173,358 - 
141,370 24,076 

78,878,936 74,473,200 

(5,757,631) (1,884,603) 

- - 

Other Income 
Total Revenue 

EXPENDITURE 
Stakes and Subsidies 
Race Meeting Expenses 
Food and Beverage 
Racecourse Maintenance 
Administration 
Marketing 
Finance Costs 
Depreciation 
Impairment of Property, Plant and Equipment 
Reorganisation Costs 
Total Expenditure 

PROFIT/(LOSS) FOR THE YEAR 

Other Comprehensive Income for the year 

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR (5,757,631) (1,884,603) 
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The Western Australian Turf Club 
ABN 82 227 231 356 
 
 
 
 
 
 

 

 

These financial statements should be read in conjunction with the accompanying notes. 

Statement of financial position 
 

As at 31 July 2016 
 

  CONSOLIDATED 
    
 Note 2016 2015 
  $ $ 
Current assets    
Cash and cash equivalents 4 25,162,840 34,064,441 
Trade and other receivables 5 2,126,093 2,405,321 
Inventories 6 510,617 436,592 
Other current assets 7 75,208 72,997 
Total current assets  27,874,758 36,979,351 
    
Non-current assets    
Development work in progress 8 3,642,433 2,409,475 
Property, plant and equipment 9 23,766,173 22,190,259 
Total non-current assets  27,408,606 24,599,734 
Total assets  55,283,364 61,579,085 
    
Current liabilities    
Trade and other payables 10 2,663,082 2,474,308 
Deferred revenue 11 1,173,390 1,938,002 
Provisions 12 1,108,257 1,136,319 
Total current liabilities  4,944,729 5,548,629 
    
Non-current liabilities    
Provisions 12 89,734 23,924 
Total non-current liabilities  89,734 23,924 
Total liabilities  5,034,463 5,572,553 
NET ASSETS  50,248,901 56,006,532 
    
Equity    
Reserves 13 6,454,500 6,454,500 
Retained earnings  43,794,401 49,552,032 
TOTAL EQUITY  50,248,901 56,006,532 
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The Western Australian Turf Club 
ABN 82 227 231 356 
 
 
 
 
 
 

 

 

These financial statements should be read in conjunction with the accompanying notes. 

Statement of changes in equity  
 

For the year ended 31 July 2016 
 

    CONSOLIDATED  
       

   
Accumulated 

Funds 

Capital 
Expenditure 

Reserve 

Asset 
Revaluation 

Reserve Total 
   $ $ $ $ 
       
Balance at 31 July 2014   51,436,635 433,000 6,021,500 57,891,135 
       
Total comprehensive loss for the year   (1,884,603) - - (1,884,603) 
       
Sub-total   (1,884,603) - - (1,884,603) 
       
Balance at 31 July 2015   49,552,032 433,000 6,021,500 56,006,532 
       
Total comprehensive loss for the year   (5,757,631) - - (5,757,631) 
       
Sub-total   (5,757,631)   (5,757,631) 
       
Balance at 31 July 2016   43,794,401 433,000 6,021,500 50,248,901 
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These financial statements should be read in conjunction with the accompanying notes. 

Statement of cash flows 

For the year ended 31 July 2016 

CONSOLIDATED 

Note 2016 2015 
$ $ 

41,642,133 40,685,982 
22,924,851 23,702,102 

(40,150,968) (39,357,125) 
(27,824,935) (26,030,998) 

605,837 1,410,855 

Cash flows from operating activities 
Receipts from RWWA distribution 
Receipts from customers 
Payments for stakes and subsidies 
Payments to suppliers and employees 
Interest received 
Finance costs (61,752) (57,870) 
Net cash provided by/(used in) operating activities (2,864,834) 352,946 

Cash flows from investing activities 
Ascot First Floor (42,329) (1,668,700) 
Double Decker Marquee - (894,125)
Ascot Members Floor (2,129,184) (929,328)
Belmont Redevelopment (1,258,067) (1,634,379) 
Ascot Refurbishment (1,841,149) - 
Purchase of property, plant and equipment (766,038) (2,005,520) 
Net cash used in investing activities (6,036,767) (7,132,052) 

Cash flows from financing activities 
Repayment of borrowings - - 
Net cash used in financing activities - - 

Net change in cash and cash equivalents held (8,901,601) (6,779,106) 
Cash and cash equivalents at beginning of financial year 34,064,441 40,843,547 

Cash and cash equivalents at end of financial year 4 25,162,840 34,064,441 
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Notes to the financial statements 

For the year ended 31 July 2016 

1 Statement of significant accounting policies 

The financial report is a general purpose financial report that has been prepared in accordance with the requirements of the 
Constitution of the Club, Australian Accounting Standards – Reduced Disclosure Requirements (including Australian Accounting 
Interpretations) and other authoritative pronouncements of the Australian Accounting Standards Board. A statement of compliance 
with the International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB) 
cannot be made due to the Club applying not-for-profit specific requirements contained in the Australian Accounting Standards. 

The financial statements were authorised for issue by the Board on 28th September 2016. 

Basis of preparation  
The financial statements have been prepared on an accruals basis and are based on historical costs modified by the revaluation of 
selected non-current assets and financial instruments for which the fair value basis of accounting has been applied.  

SIGNIFICANT ACCOUNTING POLICIES 

The following is a summary of the material accounting policies adopted by the Club in the preparation of the financial statements. The 
accounting policies have been consistently applied, unless otherwise stated. 

a. Going Concern Basis
The financial report has been prepared on the going concern basis, which contemplates the continuity of normal business activity and 
the realisation of assets and the settlement of liabilities in the normal course of business.

b. Income Tax 
In accordance with the Income Tax Assessment Act 1997, as a non-profit club for the encouragement of animal racing, the Club is 
exempt from income tax.

c. Inventories
Inventories are measured at the lower of cost and net realisable value. Net realisable value represents the estimated selling price for 
inventories less all estimated costs of completion and costs necessary to make the sale.

d. Development Work in Progress
Development Work in Progress relates to costs incurred in relation to the Belmont Park developments.  Development work in 
progress is valued at cost less any provision for anticipated future losses. Cost includes both variable and fixed costs relating to these 
developments, and those costs that are attributable to the development activity in general and that can be allocated on a reasonable 
basis.

e. Property, Plant and Equipment
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation and 
impairment losses. 
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Land is recorded at cost. Buildings, plant and equipment, leasehold improvements and equipment under finance lease are stated at 
cost less accumulated depreciation. Cost includes expenditure that is directly attributable to the acquisition of the item. In the event 
that settlement of all or part of the purchase consideration is deferred, cost is determined by discounting the amounts payable in the 
future to their present value as at the date of acquisition.  

Depreciation 

The depreciable amount of all fixed assets including building and capitalised leased assets, but excluding freehold land, is 
depreciated on a straight-line basis over their useful lives to the Club commencing from the time the asset is held ready for use. 
Leased assets are depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the assets. 

The following estimated useful lives are used in the calculation of depreciation: 

Class of Fixed Asset Useful Lives 
Buildings 10 – 50 years 
Plant and equipment 2.5 – 100 years 
Tracks 20 – 50 years 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period date. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its 
estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are included 
in the Statement of comprehensive income.  

When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are transferred to retained 
earnings. 

f. Capital Work in Progress
Capital work in progress is recognised at cost when paid.  The asset is transferred when the work is completed and depreciation is
charged from the date of transfer.

g. Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not the legal
ownership, are transferred to entities in the Club are classified as finance leases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair value of the leased
property or the present value of the minimum lease payments, including any guaranteed residual values. Lease payments are
allocated between the reduction of the lease liability and the lease interest expense for the period.

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as expenses
in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over the life of the lease
term.

h. Financial Instruments
Initial recognition and measurement
Financial instruments, incorporating financial assets and financial liabilities, are recognised when the entity becomes a party to the
contractual provisions of the instrument.  Trade date accounting is adopted for financial assets that are delivered within timeframes
established by marketplace convention.
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Financial instruments are initially measured at fair value plus transactions costs where the instrument is not classified as at fair value 
through profit or loss.  Transaction costs related to instruments classified at fair value through profit or loss are expensed to profit or 
loss immediately. Financial instruments are classified and measured as set out below. 

Effective interest rate method 

The effective interest rate method is a method of calculating the amortised cost of a financial asset and of allocating interest income 

over the relevant period.  The effective interest rate is the rate that exactly discounts estimated future cash receipts through the 

expected life of the financial assets, or, where appropriate, a shorter period. 

Income is recognised on an effective interest rate basis for debt instruments other than those financial assets ‘at fair value through 
profit or loss’. 

Classification and subsequent measurement 

Loans and receivables  

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active 

market and are stated at amortised cost using the effective interest rate method.  

Financial liabilities  

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost using the effective 

interest rate method.   

Impairment of financial assets 

At each reporting date, the Club assesses whether there is objective evidence that a financial instrument has been impaired. In the 

case of available-for-sale financial instruments, a significant or prolonged decline in the value of the instrument is considered to 

determine whether impairment has arisen. Impairment losses are recognised in the Statement of comprehensive income. 

The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment loss through the use of 
an allowance account.  Subsequent recoveries of amounts previously written off are credited against the allowance account.  
Changes in the carrying amount of the allowance account are recognised in profit or loss. 

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the impairment loss decreases 
and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised 
impairment loss is reversed through profit or loss to the extent the carrying amount of the investment at the date the impairment is 
reversed does not exceed what the amortised cost would have been had the impairment not been recognised. 

In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment loss is recognised 
directly in the financial assets reserve in other comprehensive income. 

Financial Guarantees 

Where material, financial guarantees are issued, which require the issuer to make specified payments to reimburse the holder for a 

loss it incurs because a specified debtor fails to make payment when due, are recognised as a financial liability at fair value on initial 

recognition.  The guarantee is subsequently measured at the higher of the best estimate of the obligation and the amount initially 

recognised less, when appropriate, cumulative amortisation in accordance with AASB 118 Revenue.  Where the entity gives 

guarantees in exchange for a fee, revenue is recognised under AASB 118. 

The fair value of financial guarantee contracts has been assessed using the probability weighted discounted cash flow approach. The 
probability has been based on: 

 the likelihood of the guaranteed party defaulting in a 12-month period;
 the proportion of the exposure that is not expected to be recovered due to the guaranteed party defaulting; and
 the maximum loss exposed if the guaranteed party were to default. 



27

The Western Australian Turf Club 
Notes to the financial statements for the year ended 31 July 2016 

Derecognition  
Financial assets are derecognised when the contractual rights to receipt of cash flows expires or the asset is transferred to another 
party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated with the asset. 
Financial liabilities are derecognised when the related obligations are either discharged, cancelled or expired. The difference
between the carrying value of the financial liability extinguished or transferred to another party and the fair value of consideration 
paid, including the transfer of non-cash assets or liabilities assumed is recognised in profit or loss. 

i. Impairment

At the end of each reporting date, the Club reviews the carrying amounts of its tangible and intangible assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the 

asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable 

amount of an individual asset, the Club estimates the recoverable amount of the cash-generating unit to which the asset belongs.  

Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-

generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent 

allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash 

flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of 

money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. If the recoverable 

amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (cash-

generating unit) is reduced to its recoverable amount.

An impairment loss is recognised in profit or loss immediately, unless the relevant asset is carried at revalued value, in which case the 

impairment loss is treated as a revaluation decrease.  Where an impairment loss subsequently reverses, the carrying amount of the 

asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount 

does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset (cash-

generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss immediately, unless the relevant asset is 

carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

j. Employee Benefits

Provision is made for the Club’s liability for employee benefits arising from services rendered by employees to balance sheet date. 

Employee benefits that are expected to be settled within one year have been measured at the amounts expected to be paid when the 

liability is settled.

Employee benefits payable later than one year have been measured at the present value of the estimated future cash outflows to be 

made for those benefits.  Those cash flows are discounted using market yields on national government bonds with terms to maturity 

that match the expected timing of cash flows.

k. Provisions

Provisions are recognised when the Club has a legal or constructive obligation, as a result of past events, for which it is probable that 

an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of amounts required to settle the obligation at the end of the reporting period.

l. Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits.  Cash equivalents are short-term, highly liquid investments that are readily 

convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Bank overdrafts are shown within short-term borrowings in current liabilities on the Statement of financial position. 
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m. Revenue

Revenue is measured at the fair value of the consideration received or receivable after taking into account any trade discounts and 

volume rebates allowed. Any consideration deferred is treated as the provision of finance and is discounted at a rate of interest that is 

generally accepted in the market for similar arrangements. The difference between the amount initially recognised and the amount 

ultimately received is interest revenue.

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of significant risks and 

rewards of ownership of the goods and the cessation of all involvement in those goods.

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, 

which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s 

net carrying amount.

All revenue is stated net of the amount of goods and services tax (GST).

n. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a substantial period 

of time to prepare for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially 

ready for their intended use of sale.

All other borrowing costs are recognised in the Statement of comprehensive income in the period in which they are incurred.

o. Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 

recoverable from the Australian Taxation Office. In these circumstances, the GST is recognised as part of the cost of acquisition of 

the asset or as part of an item of the expense. Receivables and payables in the Statement of financial position are shown inclusive of 

GST.

Cash flows are presented in the Statement of cash flows on a gross basis, except for the GST component of investing and financing 

activities, which are disclosed as operating cash flows.

p. Deferred Income
The liability for deferred income is the unutilised amounts of any amounts received (grants, members’ dues in advance, etc.) on the 
condition that specified services are delivered or conditions are fulfilled.  The services are usually provided or the conditions usually 
fulfilled within 12 months of receipt of the funds.  Where the amount received is in respect of services to be provided over a period 
that exceeds 12 months after the reporting date or the conditions will only be satisfied more than 12 months after the reporting date, 
the liability is discounted and presented as non-current.

q. Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the 
current financial year.

r. Critical accounting estimates and judgements

The Committee evaluate estimates and judgements incorporated into the financial statements based on historical knowledge and best 

available current information. Estimates assume a reasonable expectation of future events and are based on current trends and 

economic data, obtained both externally and within the Club.  Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognised in 

the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if 

the revision affects both current and future periods. 
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Key estimates - Impairment 

The Club assesses impairment at each reporting date by evaluating conditions specific to the Club that may lead to impairment of 
assets.  Where an impairment trigger exists, the recoverable amount of the asset is determined.  Impairment of property, plant and 
equipment for the year ended 31st July 2016 was $173,358 (2015: Nil). 

Key judgements  

Management judgement is applied in determining the following key assumptions used at balance date: 

Useful lives of depreciable assets 

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the 
assets.  Uncertainties in these estimates relate to technical obsolescence that may change the utility of certain software and IT 
equipment. 

Long Service Leave 

The liability for long service leave is recognised and measured at the present value of the estimated cash flows to be made in respect 
of all employees at the reporting date.  In determining the present value of the liability, estimation of departure dates and period of 
service, pay increases through promotion and inflation have been taken into account. 

New and revised standards that are effective for these financial statements 

A number of new and revised standards became effective for annual periods beginning on or after 1 July 2015.  Information on the 
more significant standard(s) is presented below. 

AASB 2015-4 Amendments to Australian Accounting Standards – Financial Reporting Requirements for Australian Groups with a 
Foreign Parent. 

AASB 2015-4 amends AASB 128 Investments in Associates and Joint Ventures to ensure that its reporting requirements on 
Australian groups with a foreign parent align with those currently available in AASB 10 Consolidated Financial Statements for such 
groups.  AASB 128 will now only require the ultimate Australian entity to apply the equity method in accounting for interests in 
associates and joint ventures, if either the entity or the group is a reporting entity, or both the entity and group are reporting entities. 

AASB 2015-4 is applicable to annual reporting periods beginning on or after 1 July 2015. 

The adoption of this amendment has not had a material impact on the Group. 

The Group has reviewed the new and revised standards issued during the period which are not yet effective and has determined that 
there are no material impacts on the accounts. 

s. Basis of consolidation
The Group financial statements consolidate those of the Parent Company and all of its subsidiaries as of 31 July 2016.  The Parent
controls a subsidiary if it is exposed, or has rights, to variable returns from its involvement with the subsidiary and has the ability to
affect those returns through its power over the subsidiary.  All subsidiaries have a reporting date of 31 July.

All transactions and balances between Group companies are eliminated on consolidation, including unrealised gains and losses on
transactions between Group companies.  Where unrealised losses on intra-group asset sales are reversed on consolidation, the
underlying asset is also tested for impairment from a group perspective.  Amounts reported in the financial statements of subsidiaries
have been adjusted where necessary to ensure consistency with the accounting policies adopted by the Group.

Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year are recognised from the
effective date of acquisition, or up to the effective date of disposal, as applicable.
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2 Revenue 

Note 2016 2015 
$ $ 

47,493,908 45,865,182 
2,317,042 1,721,790 
3,912,967 5,036,240 
1,195,255 1,371,028 
1,086,478 1,199,667 
1,013,350 962,650 
9,692,146 9,605,933 
2,581,875 2,477,358 
1,843,227 1,325,306 

430,443 685,570 

Operating activities 
Racing and Wagering Western Australia 
Distribution Sponsorships 
Wagering Operations 
Admissions 
Membership 
Nominations and Acceptances 
Food and Beverage Sales 
Vision Export Income and Broadcast Rights 
Other Revenue 
Outsourced Security Income 
Training 220,245 209,738 

Total Revenue 71,786,936 70,460,462 

Non-operating activities 
Profit/(Loss) on Disposal of Assets (5,097) 1,819 
Interest Income 2(a) 781,147 1,221,682 
Other 558,319 904,634 

Other Income 1,334,369 2,128,135 

a. Interest revenue from
- bank deposits 781,147 1,221,682 

Total interest revenue 781,147 1,221,682 

3 Key Management Personnel Compensation 

The key management personnel compensation relates to all Executive staff. The compensation included within employee expenses 
is:

Short-term 
benefits 

Termination 
benefits 

Post- 
employment 

benefits 

Other long-
term 

benefits 

Total 

$ $ $ $ $ 
2016 
Total compensation 1,240,671 9,103 - - 1,249,774 

2015 
Total compensation 1,183,300 65,904 - - 1,249,204 
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4 Cash and Cash Equivalents 

2016 2015 
$ $ 

Cash at bank and in hand 24,515,884 33,413,284 
Cash held on racecourse 646,956 651,157 

25,162,840 34,064,441 

Reconciliation of cash 
Cash at the end of the financial year as shown in the 
Statement of cash flows is reconciled to items in the 
Statement of financial position as follows: 

Cash and cash equivalents 25,162,840 34,064,441 
25,162,840 34,064,441 

5 Trade and Other Receivables 

Note 2016 2015 
$ $ 

Current 
Trade receivables 633,272 1,350,073 
Allowance for impairment of receivables 5(a)  (81,597) - 

551,675 1,350,073 
Other receivables 1,574,418 1,055,248 
Total current trade and other receivables 2,126,093 2,405,321 

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term nature of the 
balances. 

a. Allowance for impairment of receivables

Current trade and term receivables are non-interest bearing loans and generally on 30-day terms. A provision for impairment is
recognised when there is objective evidence that an individual trade or term receivable is impaired. These amounts have been
included in the other expenses item.

Movement in the allowance for impairment of receivables is as follows:

2016 2015 
$ $ 

Balance at 31 July 2015  - 4,841
Provision for impairment recognised in the year (81,597) - 
Receivables written off as uncollectible - (4,841)
Balance at 31 July 2016 (81,597) - 
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6 Inventories 

2016 2015 
$ $ 

Current 
At cost 
- Food 145,329 108,808 
- Beverage 365,288 327,784 

510,617 436,592 

7 Other Assets 

2016 2015 
$ $ 

Current 
Prepayments 75,208 72,997 

75,208 72,997 

8 Development Work in Progress 

2016 2015 
$ $ 

Balance at 31 July 2015     2,409,475           284,356 
Additions     1,232,958        2,125,119 
Balance at 31 July 2016 3,642,433         2,409,475 

Development work in progress relates to expenditure in respect to Belmont Park development. 
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9 Property, Plant and Equipment 

2016 2015 
$ $ 

Land  
Freehold land at cost 99,865 99,865 
Accumulated depreciation - - 
Total Land (i) 99,865 99,865 

Tracks and Landscaping 
Tracks and landscaping at cost 8,584,215 8,311,976 
Accumulated depreciation (3,927,791) (3,505,999) 
Total Tracks and Landscaping 4,656,424 4,805,977 

Buildings 
Buildings at cost 26,453,784 25,750,969 
Accumulated depreciation (15,721,620) (14,777,560) 
Total Buildings 10,732,164 10,973,409 

Plant and Equipment 
Plant and equipment at cost 36,386,627 32,382,584 
Accumulated depreciation (28,589,114) (27,480,754) 
Total Plant and Equipment 7,797,513 4,901,830 

Capital Works in Progress 
At cost 480,207 1,409,178 
Total Capital Works in Progress 480,207 1,409,178 

Total Property, Plant and Equipment 23,766,173 22,190,259 

Land at 
Cost 

Tracks and 
Landscaping 

at Cost 
Buildings 

at Cost 

Plant and 
Equipment 

at Cost 
Capital WIP 

at Cost TOTAL 
$ $ $ $ $ $ 

Balance at 31 July 2015 99,865 4,805,977 10,973,409 4,901,830 1,409,178 22,190,259 
Additions - - - - 4,499,633 4,499,633 
Transfers - 272,240 908,979 4,247,385 (5,428,604) - 
Disposals - - (124,722) (78,732) - (203,454)
Depreciation expense - (421,793) (1,025,502) (1,272,970) - (2,720,265)
Carrying amount at 31 July 2016 99,865 4,656,424 10,732,164 7,797,513 480,207 23,766,173 

(i) Summary of Land held by the Western Australian Turf Club

Lot Deposited Plan Address Area (hectares) 
9002* 60342 71 Grandstand Road, Ascot 51.2241 
9101 73845 1 Graham Farmer Freeway, Burswood 28.7688 
7705* 209359 71 Mathieson Road, Ascot   4.3262 
9103 73845 1 Graham Farmer Freeway, Burswood   2.8133  
100 60341 1 Raconteur Drive, Ascot   2.5725  
452 60339 70 Grandstand Road, Ascot   1.1441  
13 26760 71 Grandstand Road, Ascot   0.9131  
51 15104 2 Raconteur Drive, Ascot   0.6939  
50* 5729 71 Mathieson Road, Ascot   0.3516  
3 55346 96 Grandstand Road, Ascot   0.0950  
23 2198 2 Carbine Street, Ascot   0.0927  

*Originally Crown lease but subsequently granted freehold title upon trust to be held solely for the Club’s purposes. This property cannot be disposed 
of without consent from the Minister of Lands.
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10 Trade and Other Payables 

2016 2015 
$ $ 

Current 

Trade payables 541,339 615,787 
Sundry payables and accrued expenses 1,985,409 1,656,847 
Other creditors 136,334 201,674 

2,663,082 2,474,308 

All amounts are short term and the carrying values are considered to be a reasonable approximation of fair value. 

11 Deferred Revenue 

2016 2015 
$ $ 

540,474 519,446 
216,444 203,838 
400,833 386,360 
14,639 - 
1,000 - 

- 362,824
- 325,534

Membership fees received in advance (i) 
Function booking deposits received in advance (ii) 
RWWA distribution received in advance (iii) 
Prepaid voucher income received in advance (iv) 
Mediatec trailer hire fee received in advance (v) 
RWWA capital reimbursement received in advance 
RWWA grants received in advance 
Cirque de Soleil deposit received in advance - 140,000

1,173,390 1,938,002 

(i) The deferred revenue arises from members paying subscriptions for the 2016-17 membership year in advance.
(ii) The deferred revenue arises from customers paying deposits for functions to be held in the 2016-17 financial 

year. 
(iii) The deferred revenue arises from RWWA paying the race meeting fee for August 2016 in advance.
(iv) The deferred revenue arises from payment received for prepaid vouchers. 
(v) The deferred revenue arises from payment received for trailer hire to Mediatec for August 2016.  

12 Provisions 

2016 2015 
$ $ 

Current 
Annual leave  633,400 520,109 
Long service leave 474,857 616,210 

1,108,257 1,136,319 

Non-current 
Long service leave 89,734 23,924 

89,734 23,924 

The current portion of these liabilities represents the Club’s obligations to which the employee has a current legal entitlement.  These liabilities arise 
mainly from accrued annual leave entitlement at reporting date. 

A provision has been recognised for employee entitlements relating to long service leave for employees. In calculating the present value of future cash 
flows in respect of long service leave, the probability of long service leave being taken is based upon historical data. The measurement and recognition 
criteria for employee benefits have been included in Note 1(j). 
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13 Reserves 

a. Capital Expenditure Reserve

The Capital Expenditure Reserve relates to prior year profits retained for essential capital works.

b. Asset Revaluation Reserve

The Asset Revaluation Reserve arose following the introduction of IFRS.  When a revalued asset is sold, that portion of the
asset revaluation reserve that relates to that asset, and is effectively realised, is transferred to retained profits and the asset is
now stated at deemed cost.

14 Contingent Liabilities and Contingent Assets 

The Club is currently negotiating with a third party with respect to the payment of holding costs incurred due to delays to the 
future development of Belmont Park. At the reporting date the Club has recognised a liability in connection with a portion of these
costs. Should the parties not agree to an amicable settlement, the potential additional financial exposure to the Club at 31 July
2016 is $735,789. 

15 Related Party Transactions 

Vanguard Press, a company in which Mr E van Heemst (Chairman to 27 October 2015) holds a financial interest, supplies race 
books to the Club. The contract to supply race books was awarded after a tender process was completed which was overseen by 
the Audit, Risk and Compliance sub-committee. The term of the supply contract was three years, which was extended for a further 
12 months in April 2016.  Mr E van Heemst did not participate in the decision-making process. The value of transactions with 
Vanguard Press during the year was $339,203 (2015:$397,638). 

16 Financial Instrument Risk Management 

Management controls the capital of the Club to ensure that adequate cash flows are generated to fund its program.  The Board and 
management ensure that the overall risk management strategy is in line with this objective. 

The principal categories of financial instrument used by the Club are: 

 Trade receivables
 Cash at bank
 Bank overdraft
 Trade and other payables
 Floating rate bank loans

None of the Club’s financial assets are secured by collateral or other credit enhancements. 

Management effectively manages the Club’s capital by assessing the Club’s financial risk and responding to changes in these 
risks and in the market.  There have been no changes to the strategy adopted by management to control capital of the Club since 
the previous year. 

Fair Value Measurement 

The carrying values of financial assets and financial liabilities approximate their fair values at the balance sheet date. 
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17 Interests in Subsidiaries 

Composition of the Group 

Name of the Subsidiary 
Country of incorporation 

and principal place of 
business 

Principal activity 
Group proportion of ownership 

interests 
30 June 2016 30 June 2015 

WATC (MV) Pty Ltd Australia 
70 Grandstand Road, Ascot Holder of registered motor vehicles 100% 100% 

18 Parent Entity Information 

Information relating to The Western Australian Turf Club (‘the Parent Entity’): 

2016 2015 

Statement of financial position 
Current assets 27,956,354 36,979,351 
Total assets 54,471,468 60,909,196 
Current liabilities 4,132,639 4,898,526 
Total liabilities 4,222,373 4,902,450 
Net assets 50,249,095 56,006,746 
Retained earnings 43,794,595 49,552,246 
Reserves 6,454,500 6,454,500 
Total equity 50,249,095 56,006,746 
Statement of profit or loss and other comprehensive income 
Profit / (Loss) for the year (5,757,436) (1,884,408) 
Other comprehensive income - - 
Total comprehensive income (5,757,436) (1,884,408) 

The Parent Entity has not entered into a Deed of Cross Guarantee nor are there any contingent liabilities at year-end. 

19 Events After the Balance Sheet Date 

No adjusting or significant post-balance date events have occurred since reporting date.
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OFFICIAL PARTNERS

OFFICIAL MAJOR PARTNERS

OFFICIAL
SPIRIT PARTNER

OFFICIAL WINE
PARTNER

OFFICIAL WAGERING
PARTNER

OFFICIAL 
ENTERTAINMENT PARTNER

OFFICIAL
BEER & CIDER PARTNER



40

www.perthracing.com.au


