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During the past twelve months we experienced a 
continuation in the decline of our key income stream, 
wagering revenue. This decline of 7.6%, from $5.451 
million to $5.036 million, put into perspective over the 
past five years we have seen an erosion of 29.4% from 
this income source.

This trend is not unique to Perth Racing as it is 
representative of what is occurring to all race clubs 
throughout the country, but at the end of the day it is a 
situation which has to be redressed. Your Committee is 
currently undergoing an exhaustive review of their vision 
and media assets in an endeavour to reverse a decline 
which cannot be allowed to continue.

There are three key factors which have created this 
situation; firstly, there is the ever increasing market 
share being taken up by the corporates who now account 
for 27% of the wagering market. This has a major impact 
on funds flowing through to our stakeholders given the 
industry derives in excess of four times more income 
from the parimutuel tote wager than the 1.5% product 
fee from corporate bookmakers.

Secondly, we have an increasing migration away from 
parimutuel to fixed odds and sports betting, which has 

the same end result as noted above.

Thirdly, we have a situation where our product offering to 
on-course patrons has lagged behind the offer available 
in off-course TAB agencies, and of course we also suffer 
from the increasing usage of mobile technology on-
course from which we derive no return. 

We are continuing our consultative process with our 
wagering partner RWWA and working through a range of 
initiatives to address the above as it is imperative that we 
regain as much as humanly possible of our diminished 
on-course wagering income. 

Whilst admission revenue was flat for the twelve months, 
this in itself does not reflect the challenge ahead in 
making Perth Racing more relevant to the public at 
large. Again, if you take a five-year perspective, we 
have had a decline of $103,000 in revenue and whilst 
admission revenue was up slightly this year there was an 
overall decline in total attendance.

The decline in real numbers was 2.8%, but again if you 
take a medium term benchmark the decline has been 
18.2% over the past four years.

Patronage is our key performance indicator. We have 
a short-term target of increasing our numbers on an 
annualised basis by 30,000 and have embarked upon 
a substantial capital investment programme at Ascot 
in the immediate term aimed at increasing our brand 
recognition and making Perth Racing more relevant as a 
competitor for the sports and leisure dollar. 

During the year we engaged the services of Paul Roberts 
from London-based Turnberry Consulting to assist us 
in developing a Master Plan for Ascot aimed at bringing 
the theatre of the thoroughbred to our patrons. We 
are currently in year two of a refurbishment process 
which we aim to have completed by 2020. Paul has been 
invaluable in providing a wealth of knowledge gathered 
from venues across the globe, many of the ideas 
presented can be successfully implemented at Ascot and 
will assist us in delivering our patrons an enhanced race 
day experience.
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“Patronage is our key 
performance indicator. 
We have a short-term 
target of increasing 
our numbers on an 
annualised basis by 
30,000.”CHAIRMAN’S

REPORT

As your Chairman, it is my pleasure to report on 
the Club’s activities for the 2014-15 racing year and 
provide an update on key initiatives undertaken 
by your Committee to arrest the decline in our 
traditional core income stream and build a 
foundation to underpin the viability of our Club.
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Upon your return to Ascot for the launch of our spring 
Carnival you will be greeted by the second stage of the 
Ascot refurbishment programme which has focused on 
providing our loyal members with a facility equal to the 
offering provided by other major racing jurisdictions.  We 
believe the complete transformation of our facility will 
be the catalyst for a revival of our membership base and 
assist in attracting sponsors and non-race day events to 
the precinct.

In addition to the visible structural improvements that 
are self-evident we continue to enhance the race day 
experience by focusing on the need to upgrade sound 
and vision for all patrons. There will be a noticeable 
improvement with respect to these essentials upon your 
return to Ascot but it is still a work in progress and we 
are aiming to have a large screen available in year three 
of the roll out of the Ascot Racecourse Master Plan.

In addition to the members floor all patrons will also 
be greeted by a host of innovations to the public area 
enhancing the overall ambience and functionality 
of Ascot including an extended Verandah Deck and 
revitalised Mounting Enclosure.

Progress with respect to the Belmont Park 
Redevelopment has this year focused on design of 
the new Grandstand and race day facilities. Our team 
as such has been working towards lodgement and 
acceptance of our Detailed Approval Plan by the Town of 
Victoria Park. 

This process is invariably slow and we are expecting 
that the entire development approval process will be 
completed in February 2016. 

Golder River Developments WA (GRDWA) is running their 
approval process for the first stage of their residential 
build out in conjunction with our programme, albeit 
slightly behind our timing at this stage. Obviously the 
timing of their commencement date is beyond our 
control but it is essential that these programmes be co-
ordinated in their timing and that the site is developed in 
a cohesive manner.

Subject to GRDWA pressing the button on their 
development, the demolition date for the Grandstand is 
anticipated to be in the last quarter of 2016.

The Belmont Park precinct is attracting significant 
interest from a wide array of commercial interests for 
usage as a parking and entertainment complex. The 
potential income flow to the Club in the years ahead 
will underpin the viability of your Club.  We have already 
witnessed what the future holds for Belmont Park with 

the hosting of high profile events such as the recent 
Cirque Du Soleil under the Grand Chapiteau.

During the course of the past twelve months the 
collective industry has been keenly awaiting consultation 
and direction from the State Government given their 
expressed intention to possibly privatise the TAB.

Together with all industry stakeholders we have been 
supportive of the role played by the Western Australian 
Representative Group in managing a process whereby 
the industry is adequately informed in how this process 
will take place, what privatisation is likely to mean and 
what the implications of the sale template are likely to 
be.

It is essential that WARRG be provided with the requisite 
support by Government in the privatisation process to 
enable it to carry out its role in protecting the industry. 
Your Committee’s stance is one of open-mindedness 
but at the same time we are acutely aware that the devil 
is in the detail and as such we have a number of key 
outcomes that need to be complied with in order to gain 
our unconditional support.

Firstly we need a model which is a better outcome than 
the current one and secures the future for the next 
generation. We believe in order for this to occur there 
needs to be an adjustment to the taxing model to bring it 
into line with the Victorian model.

Secondly, we seek the abolition of the current tri-code 
Principal Racing Authority and the establishment of 
a dedicated single code Thoroughbred Board, one 
comprising appropriately skilled and qualified personnel, 
not simply one based on “jobs for the boys”.

Thirdly, it is essential that a performance-based model 
be established rewarding effort whilst delivering 
wagering outcomes based on that ethos.

We also continued to implement some of the 
recommendations contained in the Deloitte Report 
commissioned last year.  One of their focus points 
related to implementing a governance structure tailored 
to meet the challenges ahead in operating in a more 
complex and compliance-riddled world.

CHAIRMAN’S
REPORT
CONTINUED

“The Racing Awards 
Night celebrating the 
elite performers in our 
industry was once again 
a highlight of the racing 
calendar for the racing 
fraternity.”
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Most high-profile sporting clubs and indeed some of 
our associate racing bodies on the east coast have 
undergone these structural reforms to assist them 
in recruiting a broader cross-section of directors 
possessing a diverse skill set to effectively discharge the 
duties of a modern day Board.

With this in mind your Committee elected to reduce its 
number of elected board members to six commencing in 
2015-2016 and once elected to have that Board appoint 
two independent members to complement the group.

The 2014-15 Ascot Carnival once again provided us with 
many memorable moments and representation from the 
east comprised a very talented group of gallopers and 
not surprisingly the spoils were evenly divided once the 
dust settled.

The 2014-15 racing year was dominated by the cerise 
and white colours of the state’s leading owner-breeders  
Bob and Sandra Peters and it was a fitting result to 
witness their highly talented but sadly ill-fated mare 
Elite Belle reign supreme in the Club’s showcase Group 
I Carlton Draught Railway Stakes in defeating another 
brave local mare in Balmont Girl.

The race was full of interest with the presence of 
a strong eastern states contingent headed by the 
Tasmanian folk hero, The Cleaner, who was ably assisted 
by Moriarty (IRE), Smokin’ Joey and Alma’s Fury.

It was a sad day indeed for the Western Australian racing 
fraternity when Elite Belle passed away when bound on a 
flight to enhance her career on the eastern seaboard.

The major support act on the day and a race gaining in 
status each year, the Group I Crown Perth Winterbottom 
Stakes, was completely dominated by our local short 
course specialists when the Jim Taylor and Jason Brown 
combination were victorious with Magnifisio in defeating 
Watermans Bay by a head with Shining Knight filling the 
minor placing. It was testament to the depth of the local 
sprinting brigade given the quality of the eastern state 
contingent headed by race favourite Angelic Light.

The running of the state’s premier Group I weight-for-
age event the TABtouch Kingston Town Classic, was 
taken out by the Chris Waller-trained and Douglas 
Whyte-piloted Moriarty (IRE) who prevailed by a half head 
to defeat the exciting young galloper, Disposition, who 
came into the race after his gallant second to Rommel in 
the Group II Sky Racing WA Guineas on Super Saturday.

The Golden River Developments Group II Perth Cup 
was a keenly contested affair and saw the continuation 

of the domination of the Peters team with the talented 
mare, Real Love, starting a short priced favourite 
prevailing over Red Blast and Kirov Boy after having led 
throughout.

The keenly awaited Autumn Carnival this year exceeded 
all expectations in terms of launching the careers of 
gallopers who hopefully will be flying the flag for the 
state in the seasons ahead.

Our premier juvenile event was taken out by the Trevor 
Andrews-prepared Lucky Street who blew his rivals 
away in the Group II Amelia Park Karrakatta Plate when 
he prevailed by in excess of four lengths. Lucky Street 
dominated the two-year-old season winning four of 
his five career starts including the Magic Millions 2YO 
Classic in his lead up to the Plate.

However the standout performances of Delicacy during 
the autumn would see her emerge as the jewel in the 
crown of the Peters’ juggernaut. Her dominance was 
awesome as she created history by winning the WA and 
SA Oaks-Derby double, a feat that one would imagine 
will remain in the record books for posterity.

It was a truly remarkable performance over a six-week 
period and commenced when Delicacy won the Group 
III Reliance Partners WA Oaks in a canter defeating the 
Peter Moody-prepared Spectacular Vision (NZ) by 2 ½ 
lengths.

Two weeks later, Delicacy prevailed in the Group II 
Schweppes WATC Derby defeating the consistent 
Keysbrook who had previously run a credible third in the 
Reliance Partners WA Oaks.

The Racing Awards Night celebrating the elite 
performers in our industry was once again a highlight of 
the racing calendar for the racing fraternity.

The Brook Bar and Bistro Leading Rider Award was taken 
out once again by William Pike who continues to set the 
standard on all fronts. There is no better role model in our 
industry for any aspiring jockey and we are fortunate to 
have him as the role model in our riding ranks.

CHAIRMAN’S
REPORT
CONTINUED

“I thank you as members 
and all my past and 
present Perth Racing 
Committee colleagues 
for your support during 
my tenure as Chairman 
of the Club over the past 
two decades.”
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The Inglis Insurance Champion Trainer Award was once 
again taken out by the ever consistent and talented 
Adam Durrant. Adam continues to lead the way and 
heads a very talented group of younger generation 
trainers who are having a great run of success in recent 
years which augurs well for our industry.

The WA Bookmakers Association Champion Apprentice 
Award was taken out by the very talented and mature 
beyond her years Lucy Warwick. Lucy not only won 
the title, but also covered herself in glory by reaching 
unprecedented heights in riding in excess of one 
hundred winners during the 2014-15 season and 
finishing second to William Pike in the Champion Rider 
Award.

The Perth Racing Horse of the Year Award was taken out 
by the all-conquering Delicacy who after her domination 
of the local classics ventured to Adelaide and collected 
two Group I victories in winning the Schweppes South 
Australian Oaks and Derby double.

To our members I would like to express my appreciation 
for your support over the years and am confident you 
will feel a renewed sense of wellbeing when you return 
to the refurbished Ascot this year.  Rest assured your 
Committee is totally committed to completing our vision 
for the Ascot Master Plan as our prime short-term 
focus.

I would also like to acknowledge the support received 
from our sponsors who play an integral role in 
contributing to our financial viability as well as providing 
invaluable branding awareness for the international 
product of thoroughbred racing.

During the year we have continued to work with RWWA 
on our major infrastructure challenges that need to be 
addressed in order for us to deliver state-of-the-art 
sound and vision at our venues. I would like to think that 
in the next twelve months we can collectively achieve 

a complete transformation in our service delivery in 
these areas as they are the essential ingredients in 
delivering our core product. We extend our appreciation 
to Chairman, Jeff Ovens, CEO Richard Burt and their 
Executive team for their support.

In early February 2015, our Vice-Chairman, Eddie 
Rigg, tendered his resignation due to family and work 
commitments.  Eddie brought great enthusiasm, energy 
and intellect to the Club and we thank him for his 
contribution in moving us forward on many fronts.

In March 2015, Neil Pinner was elected Vice-Chairman 
and subsequently has been our acting CEO whilst we are 
undergoing an exhaustive recruitment process for a new 
CEO. I would like to thank Neil for his invaluable input 
in steering the Club forward and cementing a first rate 
senior management team.

I also take this opportunity to thank all my fellow 
Committee Members for their input during the past year 
and their contribution to putting in place a business 
model styled on the Happy Valley Sha-Tin model which 
has served Hong Kong so well and has great synergy 
with the Western Australian locality.

This year also witnesses the retirement of long-standing 
Committee member Noel Carter who has been an 
invaluable member of our team since his election in 
2002. I would like to record my personal appreciation of 
Noel’s support during this period and on behalf of the 
entire Perth Racing team extend our appreciation to 
Noel and Jenny for their contribution to enhancing the 
welfare of our Club.

To our Executive team I express my personal 
appreciation for your commitment and dedication in 
delivery of our core ethos to make Perth Racing the 
place to be by delivering a unique race day experience

In closing, I thank you as members and all my past and 
present Perth Racing Committee colleagues for your 
support during my tenure as Chairman of the Club over 
the past two decades.

Ted van Heemst 
Chairman

CHAIRMAN’S
REPORT
CONTINUED
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FY2015 % VARIANCE TO PREVIOUS YEAR
Total revenue ($’000) $72,589 +2
Total revenue excluding distribution ($’000) $26,723 -5
Total stakes and subsidies ($’000) $41,216 +8
On-course wagering ($’000) $30,120 -5
TAB sales ($’000) $107,967 -5
Attendance 163,924 -3
Attendance Melbourne Cup 18,873 +7
Attendance Perth Cup 16,110 +8

PERTH RACING
STATISTICS

Perth Racing Highlights

2011 2012 2013 2014 2015
Race Meetings
      • Ascot 46 46 45 45 45
      • Belmont 44 45 46 42 45
      •Total 90 91 91 87 90
Races 726 777 737 701 715
Starters 8,269 8,134 8,076 7,743 7,476
Average starters/race 11.39 11.06 10.95 11.05 10.46
Attendance 191,224 200,493 175,017 168,657 163,924
On-course totaliser sales ($’000) $36,596 $41,852 $37,902 $31,636 $30,120
TAB on WATC meetings ($’000) $134,373 $137,066 $130,928 $113,313 $107,967
RWWA Net distribution ($’000) $32,224 $32,658 $32,928 $37,313 $40,231
Stakes & subsidies ($’000) $33,006 $33,436 $33,715 $38,277 $41,216
% distribution 102.4% 102.4% 102.4% 102.6% 102.4%
Membership 2,611 2,624 2,563 2,431 2,375
Operating Revenue ($’000) $62,247 $65,646 $65,297 $69,035 $70,460
Operating Expenditure  ($’000) $63,696 $66,225 $65,854 $71,248 $74,473
Operating profit/(loss) ($’000) ($1,449) ($558) ($557) ($2,213) ($4,013)

Five-Year Statistical Summary
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The Brook Bar & Bistro Champion Jockey Mr William Pike
WA Bookmakers Association Champion Apprentice Ms Lucy Warwick
Inglis Insurance Brokers Champion Trainer Mr Adam Durrant

Champions of the Year

Group 1
Carlton Draught Railway Stakes $1,000,000 Elite Belle
Crown Perth Winterbottom Stakes $750,000 Magnifisio
TABtouch Kingston Town Classic $500,000 Moriarty
Group 2
Amelia Park Karrakatta Plate $500,000 Lucky Street
Golden River Developments Perth Cup $500,000 Real Love
Schweppes WATC Derby $400,000 Delicacy
Sky Racing - WA Guineas $400,000 Rommel
LD Total - C B Cox Stakes $250,000 Elite Belle
WAROA - Lee-Steere Stakes $250,000 Magnifisio
Group 3
Reliance Partners WA Oaks $250,000 Delicacy
WA Sires Produce Stakes $200,000 Showy Chloe
Skyy Vodka WA Champion Fillies $200,000 Delicacy
Toll Colonel Reeves Stakes $125,000 Shining Knight
Hyperion Stakes $125,000 Fuchsia Bandana
Sir Ernest Lee-Steere Classic $125,000 Libertys Gem
Auto Classic Asian Beau Stakes $125,000 Balmont Girl
Seacorp Prince of Wales Stakes $125,000 Elite Bell
R J Peters Stakes $125,000 Bass Strait
A J Scahill Stakes $125,000 Watermans Bay
Del Basso Smallgoods Roma Cup $125,000 Luckygray
Belmont Sprint $125,000 Shining Knight
Strickland Stakes $125,000 Fuchsia Bandana

Feature Race Winners
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Independent Auditor’s Report  
To the Members of The Western Australian Turf Club 
 
We have audited the accompanying financial report of The Western Australian Turf Club 
(the “Club”), which comprises the consolidated statement of financial position as at 31 July 
2015, and the consolidated statement of comprehensive income, consolidated statement of 
changes in equity and consolidated statement of cash flows for the year then ended, notes 
comprising a summary of significant accounting policies and other explanatory information 
to the financial report and the Committee’s declaration of the consolidated entity 
comprising the Club and the entity it controlled at the year’s end or from time to time 
during the financial year. 

Responsibility of the Committee of Management for the financial report 
The Committee of Management of the Club is responsible for the preparation and fair 
presentation of the financial report in accordance with Australian Accounting Standards - 
Reduced Disclosure Requirements and the requirements of the Club’s Constitution. This 
responsibility includes such internal controls as the Committee of Management determine 
are necessary to enable the preparation of the financial report to be free from material 
misstatement, whether due to fraud or error.   

Auditor’s responsibility 
Our responsibility is to express an opinion on the financial report based on our audit. We 
conducted our audit in accordance with Australian Auditing Standards which require us to 
comply with relevant ethical requirements relating to audit engagements and plan and 
perform the audit to obtain reasonable assurance whether the financial report is free from 
material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial report.  The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
report, whether due to fraud or error.   
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In making those risk assessments, the auditor considers internal control relevant to the 
Association’s preparation and fair presentation of the financial report in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Association’s internal control.  An audit 
also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the Committee of Management, as well as 
evaluating the overall presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion.  

Independence 
In conducting our audit, we have complied with the applicable independence requirements 
of the Accounting Professional and Ethical Standards Board. 

Auditor’s Opinion 
In our opinion, the financial report of The Western Australian Turf Club: 

i presents fairly, in all material respects, the consolidated entity’s financial position as 
at 31 July 2015 and of its performance and cash flows for the year then ended; and  

ii complies with the Australian Accounting Standards – Reduced Disclosure 
Requirements.  

 
 

 
 
 
 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 

 
 
 
 

M J Hillgrove 
Partner - Audit & Assurance 
 
Perth, 22 September 2015 
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The Western Australian Turf Club 
ABN 82 227 231 356 
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Committee’s declaration 

The Committee declares that: 

1. The financial statements and notes, as set out on pages 16 to 33, are in accordance with the Constitution, comply with
Accounting Standards as described in Note 1, and give a true and fair view of the financial position as at 31 July 2015 and of
the performance for the year ended on that date;

2. In the Committee’s opinion there are reasonable grounds to believe that the Club will be able to pay its debts as and when
they become due and payable.

For and on behalf of the Committee. 

E van Heemst N J Pinner 
Chairman Vice-Chairman 

Dated this 22nd day of September 2015 
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The Western Australian Turf Club 
ABN 82 227 231 356 

These financial statements should be read in conjunction with the accompanying notes. 

Statement of comprehensive income 

For the year ended 31 July 2015 

CONSOLIDATED 

Note 2015 2014 
$ $ 

REVENUE 
Revenue 2 70,460,462 69,279,838 
Other Income 2 2,128,135 1,756,615 
Total Revenue 72,588,597 71,036,453 

EXPENDITURE 
Stakes and Subsidies 41,216,062 38,277,006 
Race Meeting Expenses 7,645,092 7,263,384 
Food and Beverage 7,475,339 7,427,097 
Racecourse Maintenance 5,850,335 6,423,889 
Administration 5,740,703 6,737,519 
Marketing 3,724,883 3,253,799 
Finance Costs 52,376 51,779 
Depreciation 2,744,334 2,483,460 
Impairment of Property, Plant and Equipment - 370,555
Reorganisation Costs 24,076 - 
Total Expenditure 74,473,200 72,288,488 

PROFIT/(LOSS) FOR THE YEAR (1,884,603) (1,252,035) 

Other Comprehensive Income for the year - - 

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR (1,884,603) (1,252,035) 
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The Western Australian Turf Club 
ABN 82 227 231 356 
 
 
 
 
 
 

 

 

These financial statements should be read in conjunction with the accompanying notes. 

Statement of financial position 
 

As at 31 July 2015 
 

  CONSOLIDATED 
    
 Note 2015 2014 
  $ $ 
Current assets    
Cash and cash equivalents 4 34,064,441 40,843,547 
Trade and other receivables 5 2,405,321 1,961,910 
Inventories 6 436,592 413,927 
Other current assets 7 72,997 86,861 
Total current assets  36,979,351 43,306,245 
    
Non-current assets    
Development work in progress 8 1,836,307       - 
Property, plant and equipment 9 22,190,259 19,323,412 
Total non-current assets  24,026,566 19,323,412 
Total assets  61,005,917 62,629,657 
    
Current liabilities    
Trade and other payables 10 1,901,140 1,322,972 
Deferred revenue 11 1,938,002 2,107,478 
Provisions 12 1,136,319 1,033,451 
Total current liabilities  4,975,461 4,463,901 
    
Non-current liabilities    
Provisions 12 23,924 274,621 
Total non-current liabilities  23,924 274,621 
Total liabilities  4,999,385 4,738,522 
NET ASSETS  56,006,532 57,891,135 
    
Equity    
Reserves 13 6,454,500 6,454,500 
Retained earnings  49,552,032 51,436,635 
TOTAL EQUITY  56,006,532 57,891,135 
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These financial statements should be read in conjunction with the accompanying notes. 

Statement of changes in equity 

For the year ended 31 July 2015 

CONSOLIDATED 

Accumulated 
Funds 

Capital 
Expenditure 

Reserve 

Asset 
Revaluation 

Reserve Total 
$ $ $ $ 

Balance at 1 August 2013 52,688,670 433,000 6,021,500 59,143,170 

Total comprehensive loss for the year (1,252,035) - - (1,252,035) 

Sub-total (1,252,035) - - (1,252,035) 

Balance at 31 July 2014 51,436,635 433,000 6,021,500 57,891,135 

Total comprehensive loss for the year (1,884,603) - - (1,884,603) 

Sub-total (1,884,603) - - (1,884,603) 

Balance at 31 July 2015 49,552,032 433,000 6,021,500 56,006,532 
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These financial statements should be read in conjunction with the accompanying notes. 

Statement of cash flows 
 

For the year ended 31 July 2015 

 

  CONSOLIDATED 
    
 Note 2015 2014 
  $ $ 
Cash flows from operating activities    
Receipts from RWWA distribution  40,685,982 39,409,961 
Receipts from customers  23,702,102 24,119,423 
Payments for stakes and subsidies  (39,357,125) (36,378,618) 
Payments to suppliers and employees  (26,030,998) (26,066,445) 
Interest received  1,410,855 1,479,801 
Finance costs  (57,870) (54,585) 
Net cash provided by operating activities  352,946 2,509,537 
    
Cash flows from investing activities    
Proceeds from sale of property, plant and equipment  - 5,651 
Ascot First Floor  (1,668,700) - 
Double Decker Marquee  (894,125) - 
Belmont Redevelopment  (1,634,379) - 
Ascot Members Floor  (929,328) - 
Purchase of property, plant and equipment  (2,005,520) (1,474,620) 
Net cash provided by/(used in) investing activities  (7,132,052) (1,468,969) 
    
Cash flows from financing activities    
Repayment of borrowings  - - 
Net cash used in financing activities  -    - 
    
Net change in cash and cash equivalents held  (6,779,106) 1,040,568 
Cash and cash equivalents at beginning of financial year  40,843,547 39,802,979 
    
    
Cash and cash equivalents at end of financial year 4 34,064,441 40,843,547 
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Notes to the financial statements  
 

For the year ended 31 July 2015 
 

1 Statement of significant accounting policies 

The financial report is a general purpose financial report that has been prepared in accordance with the requirements of the 
Constitution of the Club, Australian Accounting Standards – Reduced Disclosure Requirements (including Australian Accounting 
Interpretations) and other authoritative pronouncements of the Australian Accounting Standards Board. A statement of compliance 
with the International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB) 
cannot be made due to the Club applying not-for-profit specific requirements contained in the Australian Accounting Standards. 
 

The financial statements were authorised for issue by the Committee on 22nd September 2015. 

Basis of preparation  
The financial statements have been prepared on an accruals basis and are based on historical costs modified by the revaluation of 
selected non-current assets and financial instruments for which the fair value basis of accounting has been applied.  

 
SIGNIFICANT ACCOUNTING POLICIES 

The following is a summary of the material accounting policies adopted by the Club in the preparation of the financial statements. The 
accounting policies have been consistently applied, unless otherwise stated. 

a. Going Concern Basis 
The financial report has been prepared on the going concern basis, which contemplates the continuity of normal business activity and 
the realisation of assets and the settlement of liabilities in the normal course of business. 

b. Income Tax 
In accordance with the Income Tax Assessment Act 1997, as a non-profit club for the encouragement of animal racing, the Club is 
exempt from income tax. 

c. Inventories 
Inventories are measured at the lower of cost and net realisable value. Net realisable value represents the estimated selling price for 
inventories less all estimated costs of completion and costs necessary to make the sale. 

d. Development Work in Progress 
Development Work in Progress relates to costs incurred in relation to the Belmont Park developments.  Development work in 
progress is valued at cost less any provision for anticipated future losses. Cost includes both variable and fixed costs relating to 
these developments, and those costs that are attributable to the development activity in general and that can be allocated on a 
reasonable basis.  

e. Property, Plant and Equipment 
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation and 
impairment losses. 

Land is recorded at cost. Buildings, plant and equipment, leasehold improvements and equipment under finance lease are stated at 
cost less accumulated depreciation. Cost includes expenditure that is directly attributable to the acquisition of the item. In the event 
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that settlement of all or part of the purchase consideration is deferred, cost is determined by discounting the amounts payable in the 
future to their present value as at the date of acquisition.  

Depreciation 

The depreciable amount of all fixed assets including building and capitalised leased assets, but excluding freehold land, is 
depreciated on a straight-line basis over their useful lives to the Club commencing from the time the asset is held ready for use. 
Leased assets are depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the assets.  

The following estimated useful lives are used in the calculation of depreciation: 

Class of Fixed Asset Useful Lives 
Buildings 10 – 50 years 
Plant and equipment 2.5 – 100 years 
Tracks 20 – 50 years 
 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period date.  

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its 
estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are included 
in the Statement of comprehensive income.  

When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are transferred to retained 
earnings. 

f. Capital Work in Progress 
Capital work in progress is recognised at cost when paid.  The asset is transferred when the work is completed and depreciation is 
charged from the date of transfer. 

g. Leases 
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not the legal 
ownership, are transferred to entities in the Club are classified as finance leases.  

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair value of the leased 
property or the present value of the minimum lease payments, including any guaranteed residual values. Lease payments are 
allocated between the reduction of the lease liability and the lease interest expense for the period.  

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term.  

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as expenses 
in the periods in which they are incurred. 

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over the life of the lease 
term. 

h. Financial Instruments 
Initial recognition and measurement 
Financial instruments, incorporating financial assets and financial liabilities are recognised when the entity becomes a party to the 
contractual provisions of the instrument.  Trade date accounting is adopted for financial assets that are delivered within timeframes 
established by marketplace convention. 

Financial instruments are initially measured at fair value plus transactions costs where the instrument is not classified as at fair value 
through profit or loss.  Transaction costs related to instrument classified as at fair value through profit or loss are expensed to profit or 
loss immediately. Financial instruments are classified and measured as set out below. 
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Effective interest rate method 

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest income over 
the relevant period.  The effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected 
life of the financial assets, or, where appropriate, a shorter period. 

Income is recognised on an effective interest rate basis for debt instruments other than those financial assets ‘at fair value through 
profit or loss’. 

Classification and subsequent measurement 

Loans and receivables  

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active 
market and are stated at amortised cost using the effective interest rate method.  

Financial liabilities  

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost using the effective 
interest rate method.   

Impairment of financial assets 

At each reporting date, the Club assesses whether there is objective evidence that a financial instrument has been impaired. In the 
case of available-for-sale financial instruments, a significant or prolonged decline in the value of the instrument is considered to 
determine whether impairment has arisen. Impairment losses are recognised in the Statement of comprehensive income. 

The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment loss through the use of 
an allowance account.  Subsequent recoveries of amounts previously written off are credited against the allowance account.  
Changes in the carrying amount of the allowance account are recognised in profit or loss. 

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the impairment loss decreases 
and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised 
impairment loss is reversed through profit or loss to the extent the carrying amount of the investment at the date the impairment is 
reversed does not exceed what the amortised cost would have been had the impairment not been recognised. 

In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment loss is recognised 
directly in the financial assets reserve in other comprehensive income. 

Financial Guarantees 

Where material, financial guarantees issued, which require the issuer to make specified payments to reimburse the holder for a loss it 
incurs because a specified debtor fails to make payment when due, are recognised as a financial liability at fair value on initial 
recognition.  The guarantee is subsequently measured at the higher of the best estimate of the obligation and the amount initially 
recognised less, when appropriate, cumulative amortisation in accordance with AASB 118 Revenue.  Where the entity gives 
guarantees in exchange for a fee, revenue is recognised under AASB 118. 

The fair value of financial guarantee contracts has been assessed using the probability weighted discounted cash flow approach. The 
probability has been based on: 

 the likelihood of the guaranteed party defaulting in a 12-month period; 
 the proportion of the exposure that is not expected to be recovered due to the guaranteed party defaulting; and 
 the maximum loss exposed if the guaranteed party were to default. 
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Derecognition  

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is transferred to another 
party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated with the asset. 
Financial liabilities are derecognised where the related obligations are either discharged, cancelled or expire. The difference between 
the carrying value of the financial liability extinguished or transferred to another party and the fair value of consideration paid, 
including the transfer of non-cash assets or liabilities assumed is recognised in profit or loss. 

i. Impairment 
At the end of each reporting date, the Club reviews the carrying amounts of its tangible and intangible assets to determine whether 
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of 
the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the 
recoverable amount of an individual asset, the Club estimates the recoverable amount of the cash-generating unit to which the asset 
belongs.  Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual 
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and 
consistent allocation basis can be identified. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future 
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. If the 
recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the 
asset (cash-generating unit) is reduced to its recoverable amount. 

An impairment loss is recognised in profit or loss immediately, unless the relevant asset is carried at revalued value, in which case 
the impairment loss is treated as a revaluation decrease.  Where an impairment loss subsequently reverses, the carrying amount of 
the asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying 
amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the 
asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss immediately, unless the 
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase. 

j. Employee Benefits 
Provision is made for the Club’s liability for employee benefits arising from services rendered by employees to Statement of financial 
position date. Employee benefits that are expected to be settled within one year have been measured at the amounts expected to be 
paid when the liability is settled. 

Employee benefits payable later than one year have been measured at the present value of the estimated future cash outflows to be 
made for those benefits.  Those cash flows are discounted using market yields on national government bonds with terms to maturity 
that match the expected timing of cash flows. 

k. Provisions  
Provisions are recognised when the Club has a legal or constructive obligation, as a result of past events, for which it is probable that 
an outflow of economic benefits will result and that outflow can be reliably measured.  

Provisions are measured using the best estimate of amounts required to settle the obligation at the end of the reporting period. 

l. Cash and Cash Equivalents  
Cash comprises cash on hand and demand deposits.  Cash equivalents are short-term, highly liquid investments that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.  

Bank overdrafts are shown within short-term borrowings in current liabilities on the Statement of financial position.  
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m. Revenue 
Revenue is measured at the fair value of the consideration received or receivable after taking into account any trade discounts and 
volume rebates allowed. Any consideration deferred is treated as the provision of finance and is discounted at a rate of interest that is 
generally accepted in the market for similar arrangements. The difference between the amount initially recognised and the amount 
ultimately received is interest revenue. 

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of significant risks and 
rewards of ownership of the goods and the cessation of all involvement in those goods.  

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s 
net carrying amount.  

All revenue is stated net of the amount of goods and services tax (GST). 

n. Borrowing Costs   
Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a substantial period 
of time to prepare for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially 
ready for their intended use of sale. 

All other borrowing costs are recognised in the Statement of comprehensive income in the period in which they are incurred. 

o. Goods and Services Tax (GST) 
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 
recoverable from the Australian Taxation Office. In these circumstances, the GST is recognised as part of the cost of acquisition of 
the asset or as part of an item of the expense. Receivables and payables in the Statement of financial position are shown inclusive of 
GST.  

Cash flows are presented in the Statement of cash flows on a gross basis, except for the GST component of investing and financing 
activities, which are disclosed as operating cash flows. 

p. Deferred Income 
The liability for deferred income is the unutilised amounts of any amounts received (grants, members’ dues in advance, etc.) on the 
condition that specified services are delivered or conditions are fulfilled.  The services are usually provided or the conditions usually 
fulfilled within 12 months of receipt of the funds.  Where the amount received is in respect of services to be provided over a period 
that exceeds 12 months after the reporting date or the conditions will only be satisfied more than 12 months after the reporting date, 
the liability is discounted and presented as non-current. 

q. Comparative Figures  
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the 
current financial year.    

r. Critical accounting estimates and judgements 
The Committee evaluates estimates and judgements incorporated into the financial statements based on historical knowledge and 
best available current information. Estimates assume a reasonable expectation of future events and are based on current trends and 
economic data, obtained both externally and within the Club.  Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognised in 
the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if 
the revision affects both current and future periods.  
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Key estimates - Impairment 

The Club assesses impairment at each reporting date by evaluating conditions specific to the Club that may lead to impairment of 
assets.  Where an impairment trigger exists, the recoverable amount of the asset is determined.  Impairment of property, plant and 
equipment for the year ended 31st July 2015 was nil (2014: $377,055). 

Key judgements  

Management judgement is applied in determining the following key assumptions used at balance date: 

Useful lives of depreciable assets 

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the 
assets.  Uncertainties in these estimates relate to technical obsolescence that may change the utility of certain software and IT 
equipment. 

Long Service Leave 

The liability for long service leave is recognised and measured at the present value of the estimated cash flows to be made in respect 
of all employees at the reporting date.  In determining the present value of the liability, estimation of departure dates and period of 
service, pay increases through promotion and inflation have been taken into account. 

New and revised standards that are effective for these financial statements 

A number of new and revised standards are effective for annual periods beginning on or after 1 January 2014.  Information on these 
new standards is presented below. 

AASB 10 Consolidated Financial Statements 

AASB 10 supersedes the consolidation requirements in AASB 127 Consolidated and Separate Financial Statements (AASB 127) and 
AASB Interpretation 112 Consolidation-Special Purpose Entities.  AASB 10 revises the definition of control and provides extensive 
new guidance on its application.  These new requirements have the potential to affect which of the Group’s investees are cons idered 
to be subsidiaries and therefore to change the scope of consolidation.  The requirements on consolidation procedures, accounting for 
changes in non-controlling interests and accounting for loss of control of a subsidiary are unchanged. 

AASB 10 is applicable to Not-for-Profit entities for annual reporting periods beginning on or after 1 January 2014. 

To assist Not-for-Profit entities applying the AASB 10, the AASB issued AASB 2013-8 Amendments to Australian Accounting 
Standards – Australian Implementation Guidance for Not-for-Profit Entities – Control and Structured Entities on 31 October 2013.   

AASB 2013-8 added an appendix to AASB 10 to explain and illustrate how the principles in AASB 10 apply from the perspective of 
Not-for-Profit entities in the private and public sectors, particularly to address circumstances where a for-profit perspective does not 
readily translate to a Not-for-Profit perspective.  Similarly, it added an appendix to AASB 12-Disclosure of Interests in Other Entities, 
in relation to structured entities.  

AASB 10 (and AASB 2013-8) became applicable to Not-for-Profit entities for annual reporting periods beginning on or after 1 January 
2014. 

The standard is not expected to have a material impact on the financial statements of Club. 

AASB 11 Joint Arrangements 

AASB 11 supersedes AASB 131 Interests in Joint Ventures (AAS 131) and AASB Interpretation 113 Jointly Controlled Entities-Non-
Monetary-Contributions by Venturers.  AASB 11 revises the categories of joint arrangement, and the criteria for classification into the 
categories, with the objective of more closely aligning the accounting with the investor’s rights and obligations relating to the 
arrangement.  In addition, AASB 131’s option of using proportionate consolidation for arrangements classified as jointly controlled 
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entities under that Standard has been eliminated.  AASB 11 now requires the use of the equity method for arrangements classified as 
joint ventures (as for investments in associates). 

AASB 11 became applicable to Not-for-Profit entities for annual reporting periods beginning on or after 1 January 2014. 

The adoption of AASB 11 has not had any impact on the Group as it is not a party to any joint arrangements. 

AASB 12 Disclosure of interests in Other Entities 

AASB 12 integrates and makes consistent the disclosure requirements for various types of investments, including unconsolidated 
structured entities.  It combines the existing disclosures in AASB 127, AASB 128 and AASB 131, and introduces a range of new 
disclosure requirements.  

AASB 12 became applicable to Not-for-Profit entities for annual reporting periods beginning on or after 1 January 2014. 

The adoption of AASB 12 has not had any significant impact on the Group. 

AASB 2013-6 Amendments to AASB 136 arising from Reduced Disclosure Requirements 

AASB 2013-6 makes amendments to AASB 136 Impairment of Assets to establish reduced disclosure requirements for entities 
preparing general purpose financial statements under Australian Accounting Standards – Reduced Disclosure Requirements arising 
from AASB 2013-3 Amendments to AASB 136 – Recoverable Amount Disclosures for Non-Financial Assets.  AASB 2013-3 made 
narrow scope amendments to AASB 136, addressing disclosure of information about the recoverable amount of impaired assets if 
that amount is based on fair value less costs of disposal. 

AASB 2013-6 became applicable to annual reporting periods beginning on or after 1 January 2014. 

The adoption of these amendments has not had a material impact on the Group. 

New and revised standards that are effective for these financial statements 

The Group has reviewed the new and revised standards issued during the period which is not yet effective and has determined that 
there are no material impacts on the accounts. 

s. Basis of consolidation 
The Group financial statements consolidate those of the Parent Company and all of its subsidiaries as of 31 July 2015.  The Parent 
controls a subsidiary if it is exposed, or has rights, to variable returns from its involvement with the subsidiary and has the ability to 
affect those returns through its power over the subsidiary.  All subsidiaries have a reporting date of 31 July. 

All transactions and balances between Group companies are eliminated on consolidation, including unrealised gains and losses on 
transactions between Group companies.  Where unrealised losses on intra-group asset sales are reversed on consolidation, the 
underlying asset is also tested for impairment from a group perspective.  Amounts reported in the financial statements of subsidiaries 
have been adjusted where necessary to ensure consistency with the accounting policies adopted by the Group. 

Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year are recognised from the 
effective date of acquisition, or up to the effective date of disposal, as applicable. 

The subsidiary, whilst incorporated at 31 July 2014, was dormant and did not trade during the comparative financial period. 
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2 Revenue 

Note 2015 2014 
$ $ 

Operating activities 
Racing and Wagering Western Australia Distribution 45,865,182 42,936,130 
Sponsorships 1,721,790 2,137,409 
Wagering Operations 5,036,240 5,451,007 
Admissions 1,371,028 1,307,266 
Membership 1,199,667 1,293,587 
Nominations and Acceptances 962,650 945,400 
Food and Beverage Sales 9,605,933 9,960,173 
Vision Export Income and Broadcast Rights 2,477,358 2,307,276 
Other Revenue 1,325,306 1,874,951 
Outsourced Security Income 685,570 821,458 
Training 209,738 245,181 

Total Revenue 70,460,462 69,279,838 

Non-operating activities 
Profit/Loss on Disposal of Assets 1,819 5,651 
Interest Income 2a 1,221,682 1,473,571 
Other 904,634 277,393 

Other Income 2,128,135 1,756,615 

a. Interest revenue from
- bank deposits 1,221,682 1,473,021 
- other - 550

Total interest revenue 1,221,682 1,473,571 

3 Key Management Personnel Compensation 

The key management personnel compensation relates to all Executive staff. The compensation included within employee expenses 
is:

Short-term 
benefits 

Termination 
benefits 

Post- 
employment 

benefits 

Other long-
term 

benefits 

Total 

$ $ $ $ $ 
2015 
Total compensation 1,183,300 65,904 - - 1,249,204 

2014 
Total compensation 1,378,079 73,663 - - 1,451,742 
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4 Cash and Cash Equivalents  

  2015 2014 
  $ $ 
    
Cash at bank and in hand  33,413,284 40,350,337 
Cash held on racecourse  651,157 493,210 
  34,064,441 40,843,547 
    
    
Reconciliation of cash    
Cash at the end of the financial year as shown in the 
Statement of cash flows is reconciled to items in the Statement 
of financial position as follows: 

 

  
    
Cash and cash equivalents  34,064,441 40,843,547 
  34,064,441 40,843,547 

 

5 Trade and Other Receivables  

 Note 2015 2014 
  $ $ 
Current    
Trade receivables  1,350,073 843,061 
Allowance for impairment of receivables 5a - (4,841) 

  1,350,073 838,220 
Other receivables  1,055,248 1,123,690 
Total current trade and other receivables  2,405,321 1,961,910 

 
The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term nature of the 
balances. 

a. Allowance for impairment of receivables  

Current trade and term receivables are non-interest-bearing loans and generally on 30-day terms. A provision for impairment is 
recognised when there is objective evidence that an individual trade or term receivable is impaired. These amounts have been 
included in the other expenses item.  

Movement in the allowance for impairment of receivables is as follows: 

  2015 2014 

  $ $ 

At 1 August   4,841 44,401 
Provision for impairment recognised in the year  -         - 
Receivables written off as uncollectible  (4,841) (1,168) 
Unused amount reversed  - (38,392) 
Balance at 31 July   - 4,841 
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6 Inventories 

2015 2014 
$ $ 

Current 
At cost 
- Food 108,808 77,037 
- Beverage 327,784 336,890 

436,592 413,927 

7 Other Current Assets 

2015 2014 
$ $ 

Current 
Prepayments 72,997 86,861 

72,997 86,861 

8 Development Work in Progress 

2015 2014 
$ $ 

At 1 August  - 46,542
Transfers from property, plant and equipment - -
Additions 1,836,307 363,657 
Write-off of development work in progress - (410,199)
Balance at 31 July 1,836,307 -
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9 Property, Plant and Equipment 

2015 2014 
$ $ 

Land  
Freehold land at cost 99,865 99,865 
Accumulated depreciation - - 
Total Land (i) 99,865 99,865 

Tracks and Landscaping 
Tracks and landscaping at cost 8,311,976 8,260,217 
Accumulated depreciation (3,505,999) (3,098,131) 
Total Tracks and Landscaping 4,805,977 5,162,086 

Buildings 
Buildings at cost 25,750,969 23,375,987 
Accumulated depreciation (14,777,560) (13,870,282) 
Total Buildings 10,973,409 9,505,705 

Plant and Equipment 
Plant and equipment at cost 32,382,584 30,208,021 
Accumulated depreciation (27,480,754) (26,051,566) 
Total Plant and Equipment 4,901,830 4,156,455 

Capital Works in Progress 
At cost 1,409,178 399,301 
Total Capital Works in Progress 1,409,178 399,301 

Total Property, Plant and Equipment 22,190,259 19,323,412 

Land at 
Cost 

Tracks and 
Landscaping 

at Cost 
Buildings 

at Cost 

Plant and 
Equipment 

at Cost 
Capital WIP 

at Cost TOTAL 
$ $ $ $ $ $ 

Balance at 31 July 2014 99,865 5,162,086 9,505,705 4,156,455 399,301 19,323,412 
Additions - - - - 5,611,181 5,611,181 
Transfers - 51,759 2,374,982 2,174,563 (4,601,304) - 
Depreciation expense - (407,868) (907,278) (1,429,188) - (2,744,334)
Carrying amount at 31 July 2015 99,865 4,805,977 10,973,409 4,901,830 1,409,178 22,190,259 

(i) Summary of Land held by the Western Australian Turf Club

Lot Deposited Plan Address Area (Hectares)
9002* 60342 71 Grandstand Road, Ascot 51.2241 
9101 73845 1 Graham Farmer Freeway, Burswood 28.7688 
7705* 209359 71 Mathieson Road, Ascot   4.3262 
9103 73845 1 Graham Farmer Freeway, Burswood   2.8133 
100 60341 1 Raconteur Drive, Ascot   2.5725 
452 60339 70 Grandstand Road, Ascot   1.1441 
13 26760 71 Grandstand Road, Ascot   0.9131 
51 15104 2 Raconteur Drive, Ascot   0.6939 
50* 5729 71 Mathieson Road, Ascot   0.3516 
3 55346 96 Grandstand Road, Ascot   0.0950 
23 2198 2 Carbine Street, Ascot   0.0927 

*Originally Crown lease but subsequently granted freehold title upon trust to be held solely for the Club’s purposes. This property cannot be disposed of 
without consent from the Minister of Lands.
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10 Trade and Other Payables 

 2015 2014 
 $ $ 
Current 

  
Trade payables 615,787 478,117 
Sundry payables and accrued expenses 1,083,679 644,466 
Other creditors 201,674 200,389 
 1,901,140 1,322,972 

 
All amounts are short term and the carrying values are considered to be a reasonable approximation of fair value. 

 
11 Deferred Revenue 

  2015 2014 
  $ $ 
    
Membership fees received in advance (i)  519,446 642,358 
Function booking deposits received in advance (ii)  203,838 259,120 
RWWA distribution received in advance (iii)  386,360 356,000 
RWWA grant received in advance (iv)  325,534 850,000 
Cirque Du Soleil Deposit received in advance (v)  140,000 - 
RWWA capital reimbursement received in advance (vi)  362,824 - 
  1,938,002 2,107,478 

 
(i) The deferred revenue arises from members paying subscriptions for the 2015-16 membership year in advance. 
(ii) The deferred revenue arises from customers paying deposits for functions to be held in the 2015-16 financial year. 
(iii) The deferred revenue arises from RWWA paying the race meeting fee for August 2015 in advance. 
(iv) The deferred revenue arises from payment received from RWWA at end of July for OSH-related capital projects. 
(v) The deferred revenue arises from payment received from Cirque Du Soleil for August 2015 venue hire. 
(vi) The deferred revenue arises from payment received from RWWA as a grant towards 2015-16 financial year capital projects. 

 

12 Provisions 

  2015 2014 
  $ $ 
Current    
Annual leave   520,109 515,144 
Long service leave  616,210 518,307 
  1,136,319 1,033,451 
    
Non-current    
Long service leave  23,924 274,621 
  23,924 274,621 

 
The current portion of these liabilities represents the Club’s obligations to which the employee has a current legal entitlement.  These liabilities arise 
mainly from accrued annual leave entitlement at reporting date. 
 
A provision has been recognised for employee entitlements relating to long service leave for employees. In calculating the present value of future cash 
flows in respect of long service leave, the probability of long service leave being taken is based upon historical data. The measurement and recognition 
criteria for employee benefits have been included in Note 1(j). 
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13 Reserves 

a. Capital Expenditure Reserve 

The Capital Expenditure Reserve relates to prior year profits retained for essential capital works.  

b. Asset Revaluation Reserve  

The Asset Revaluation Reserve arose following the introduction of IFRS.  Where a revalued asset is sold, that portion of the 
asset revaluation reserve that relates to that asset, and is effectively realised, is transferred to retained profits and the asset is 
now stated at deemed cost. 

14 Contingent Liabilities and Contingent Assets 

The Club has contracted Kai Constructions Pty Ltd to refurbish the members’ floor at Ascot for a cost of $2,200,000 of which 
$1,271,551 remains to be paid. It is expected that this amount will be paid in full within one year. 

 
15 Related Party Transactions 

Vanguard Press, a company in which Mr E van Heemst (Chairman) holds a financial interest, supplies race books to the Club. The 
contract to supply race books was awarded after a tender process was completed which was overseen by the Audit, Risk and 
Compliance subcommittee. The term of the supply contract is three years. Mr E van Heemst did not participate in the decision 
making process. The value of transactions with Vanguard Press during the year was $397,638 (2014: $378,197). 

Argonaut, a company in which Mr E Rigg holds a financial interest, sponsors the Club for $50,000 (2014: $50,000) and in return 
receives on course signage at Ascot and Belmont racecourses. The sponsorship amount received is market competitive for the 
amount of signage space supplied. 

 
16 Financial Instrument Risk Management 

Management controls the capital of the Club to ensure that adequate cash flows are generated to fund its program.  The Board and 
management ensure that the overall risk management strategy is in line with this objective. 

The principal categories of financial instrument used by the Club are: 

 Trade receivables 
 Cash at bank 
 Bank overdraft 
 Trade and other payables 
 Floating rate bank loans 

 
None of the Club’s financial assets are secured by collateral or other credit enhancements. 

Management effectively manages the Club’s capital by assessing the Club’s financial risk and responding to changes in these 
risks and in the market.  There have been no changes to the strategy adopted by management to control capital of the Club since 
the previous year. 

Fair Value Measurement 

The carrying values of financial assets and financial liabilities approximate their fair values at the Statement of financial position 
date. 
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17 Interests in Subsidiaries 

Composition of the Group 

Name of the Subsidiary 
Country of incorporation 

and principal place of 
business 

Principal activity 
Group proportion of ownership 

interests 
31 July 2015 31 July 2014

WATC (MV) Pty Ltd Australia 
70 Grandstand Road Ascot Holder of registered motor vehicles 100% - 

18 Parent Entity Information 

Information relating to The Western Australian Turf Club (‘the Parent Entity’): 

2015 2014 
$ $ 

Statement of financial position 
Current assets 36,979,351 43,306,245 
Total assets 60,909,196 62,629,657 
Current liabilities 4,898,526 4,463,901 
Total liabilities 4,902,450 4,738,522 
Net assets 56,006,746 57,891,135 
Retained earnings 49,552,246 51,436,635 
Reserves 6,454,500 6,454,500 
Total equity 56,006,746 57,891,135 
Statement of profit or loss and other comprehensive income 
Profit / (Loss) for the year (1,884,408) (1,252,035) 
Other comprehensive income - - 
Total comprehensive income / (loss) (1,884,408) (1,252,035) 

The Parent Entity has capital commitments of $1.272m to refurbish the members’ floor at Ascot (2014: $1.047m).  Refer Note 14 
for further details of the commitment. 

The Parent Entity has not entered into a Deed of Cross Guarantee nor are there any contingent liabilities at end of the year. 

19 Events After the Statement of Financial Position Date 

No adjusting or significant post-balance date events have occurred since reporting date. 
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