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Notice of Meeting
NOTICE IS HEREBY GIVEN that the ANNUAL 
GENERAL MEETING of Members of the Club will be 
held in the Ascot Racecourse Grandstand on Monday 
27 October 2014 at 6.30pm.

Business
1.  To confirm the minutes of the Annual General 

Meeting of Monday 28 October 2013.  Minutes of 
the meeting will be available at the AGM, or earlier 
by request.

2.  To receive and consider the Financial Statements 
and the reports of the Committee and Auditor in 
respect of the year ended 31 July 2014.

3.  To declare the election of four members of the 
Committee in accordance with By-laws 18-25.

4. General Business

By Order of the Committee
S Wicks   Chief Executive Officer  
26 September 2014

Correspondence should be addressed to The Western Australian Turf Club

PO Box 222, Belmont  WA  6984 
Telephone: (08) 9277 0777 
Facsimile Administration: (08) 9277 0740 

Website: www.perthracing.org.au 
Email:     perthracing@perthracing.org.au 
Address: 70 Grandstand Road, Ascot  WA 6104

Perth Racing is a registered business name of the Western Australian Turf Club ABN 82 227 231 356
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CHAIRMAN’S 
REPORT

The Club’s two prime income streams, wagering income 
and attendance revenue, continued to decline at an 
alarming rate. Wagering income declined by 13.7% to 
$5.451 million, in the past two years we have experienced 
a decline of $1.757 million or 24.4% and to put this into 
perspective in the past five years we have had a reduction 
of $2.894 million or 34.7% in this core income stream.

This experience is not one unique to Perth Racing and 
can be attributed to a number of factors including the 
ever increasing market share migrating to corporate 
bookmakers who now account for 27% of the total 
wagering market. Given the fact that Race Clubs receive 
in excess of four times the return from pari-mutuel totes 
than from corporate bookmakers, this represents a loss 
of approximately $150 million nationally of which 9% or 
$13.5 million is lost to the local industry.

The rapid growth in fixed odds and sports betting at 
the expense of pari-mutuel turnover is also having a 
pronounced impact on our income stream. Whilst we have 
not suffered as dramatically as some of the east coast 
jurisdictions who have lost up to 18% of their pari-mutuel 
turnover as a direct consequence of this trend, it is 
nevertheless a growing concern for the local industry. 

Our challenges on-course have also been exacerbated 
by the fact that our offering to our clientele has lagged 
behind what is available in the off-course TAB agencies. 
Also the increasing usage of mobile technology by 
patrons provides us currently with no return. 

We are currently working through a range of initiatives 
with our partners at RWWA to address the above issues 
as it is imperative that we regain as much as humanly 
possible of our diminished on-course wagering income.

The second key benchmark, admissions revenue,  
has also been severely compromised in the past year  
with a further decline of $247,000 to $1.307 million  
or 15.9%. This result is a mirror image of the wagering 
experience when you look at the past two years we 
have seen a decline in income from $1.721 million  
to $1.307 million or 24.1%.

This phenomenon is obviously directly correlated to  
total attendance which has declined from 200,493 in  
2011–2012 to 168,657 in 2013–2014 a reduction of 15.8%. 
We are acutely aware of the fact that our facilities at 
both tracks are grossly inadequate and have found it 
increasingly difficult to compete for the leisure dollar 
given the significant funding provided from the public 
purse for a range of other sporting codes.

Patronage is our key benchmark and failure in dealing 
with this issue is not an option. As part of our strategy  
to address this issue, we recently engaged the services 
of Metrix Consulting, a high profile marketing 
consultancy, to assist us in determining the best way 
forward. Stage I of their brief involved desktop research 
and discussion with industry experts to identify the 
forces driving change in racing attendance worldwide, 
to gather lessons from other thoroughbred racing 
operators and to investigate trends in sport and leisure 
in Western Australia and nationally.

Whilst we are mindful of the challenges ahead we are 
also cognisant of the unique opportunities which will 
open up for Perth Racing in the years to come given the 
prime location we have at Belmont Park. The decision by 
the State Government to locate the new stadium on the 

Ted van Heemst Chairman

As your Chairman, it is my pleasure to report on the 
Club’s activities for the 2013–14 racing year and provide 
you with an insight into the initiatives undertaken 
during the course of the past twelve months which 
are designed to ensure we meet the unprecedented 
challenges to our existing business model. 

“  Whilst we are mindful of  
the challenges ahead we  
are also cognisant of  
the unique opportunities 
which will open up for  
Perth Racing in the years 
to come given the prime 
location we have at 
Belmont Park”. 
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Burswood Peninsula represents a wonderful opportunity 
to collaborate with the Government to provide a sporting 
and entertainment precinct capable of hosting world 
class events.

In general terms we have historically generated a cash 
surplus which has enabled us to fund Perth Racing on a 
care and maintenance basis, but with the ever increasing 
costs of compliance and diminution of core income 
streams we have not been able to invest adequately in 
infrastructure spending and the day to day operations  
of a business competing in a highly competitive market.

An important and fundamental part of dealing with 
the future has been to engage the services of an 
outside consultant firm in Deloitte to bring knowledge, 
innovation and strategic focus to our business model 
with a view to delivering sustainable improvements to 
our business model.

This external review is all encompassing and will deal 
with all the challenges which need to be met in achieving 
sustainability and modernising the corporate structure 
of your Club. These include:

Falling Attendance. The Australian Bureau of Statistics 
highlight that whilst thoroughbred racing ranks second 
behind Australian Rules Football in overall attendance 
we are in fact in decline. This in part can be attributed  
to enhanced competition from other sports and primarily 
due to a shift from punters to TAB retail outlets and 
online betting platforms. 

Corporate Bookmakers. This has been the greatest single 
impediment in undermining industry finances with the 
shift away in market share from pari-mutuel to fixed odds 
corporate bookmakers. Every dollar spent with a corporate 
bookmaker translates to a lower return to the industry. 
The advent of wagering technology and federal regulation 
in unison with aggressive marketing have enabled the 
corporates to expand their presence via online avenues.

Utilisation of Assets. There is a need for Perth Racing to 
be part of a broader community process which dictates 
that we look at all the opportunities open to us to 
better utilise our asset base. This is possibly our most 
challenging task given we have to tailor our long-term 
needs with our role as the prime venue facilitator for the 
industry. In addition we need to have a clear definition of 
what our long-term vision is for Perth Racing. I have no 
doubt that given our time zone, our future is only limited 
by our own ability to maximise the opportunities within 
our own time zone and that of Europe, South Africa and  
a host of other international jurisdictions.

Governance. As part of the review process there is a 
need to determine what governance model best serves 
the needs of Perth Racing in meeting all the challenges 
confronting the organisation. Most top sporting club 
boards and many within our racing fraternity have 
undergone structural reform to ensure that they have the 
ability to recruit directors with the diversity of skills and 
experience necessary to discharge its duties effectively. 

Privatisation. Whilst it is not expected that the 
Government will be setting out its decision with respect 
to privatisation until early 2015, it is obviously of the 
utmost importance that we get the best possible advice 
on what impact each of the potential scenarios may have 
on our future. In the meantime Perth Racing has an open 
mind on privatisation as it is not possible to express an 
opinion without having the detail. In the event it does 
proceed it is imperative that we work together with all 
the stakeholders involved to ensure an outcome which 
protects the long-term viability of our collective industry.

The review process is well advanced at this point in time 
and one outcome that has emerged unsurprisingly is the 
need to redevelop Belmont Park as this is the key driver 
for Perth Racing to return to a sustainable operating basis.

Belmont Park is the catalyst to enable Perth Racing to 
deliver on our key objective of better utilising our assets 
as it will transform the precinct into a 24/7 entertainment 
and sporting facility. As part of this process we are  
also currently engaged in determining the possibility  
of transforming Belmont Park into a two-track facility. 

The past twelve months have been extremely frustrating 
with the lack of progress by our developers, the Golden 
Group, in commencing development of the site. Whilst 
this delay has no financial implication for your Club, 
given we have been paid a substantial deposit upfront 
and have almost $40 million non-refundable in the bank, 
it is nevertheless a disappointment.

CHAIRMAN’S 
REPORT�
CONTINUED

“ An important and 
fundamental part of 
dealing with the future 
has been to engage the 
services of an outside 
consultant firm in  
Deloitte to bring 
knowledge, innovation 
and strategic focus to  
our business model”.

BLACK 
TYCOON
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From an operational perspective the delay in their plans 
has meant that some of the capital works including 
relocation of the horse stalls, race day facilities and 
tunnel into the infield will be built at a later time.

We are currently at a point where we will have completed 
our design and costings on the construction of a new 
grandstand within the next week or two with a view to 
commencing the demolition process early in the new year. 

Upon receipt of our $51 million deposit for the sale of 
our surplus land at Belmont Park last year, it was our 
intention to utilize $10 million for upgrading facilities at 
Ascot and when you return for the new racing season  
at Ascot you will witness the completion of our first 
stage of works dedicated to this project. 

The initial funds invested have been targeted to projects 
which will provide us with an immediate financial 
benefit and materially contribute to enhancing the race 
day experience. With this in mind we have undertaken 
the complete refurbishment of the first floor of 
our grandstand which has been transformed into a 
state-of-the-art wagering facility whilst at the same time 
providing us with a venue capable of hosting high profile 
events such as the 2014 Telstra Perth Fashion Show.

In addition to this we have also invested in a two-storey 
marquee tailored for our corporate clientele catering  
for 300 seated patrons on each floor providing us with  
a venue throughout the entire racing season.

It is our intention to continue this staged program  
with a refurbishment of the second and third floors  
of the grandstand next year in readiness for the  
2015 - 2016 racing year. 

The 2013 - 2014 Festival of Perth Racing provided us 
with an exciting array of talent from both the east coast 
participants and the best of what the west had on offer.  
Super Saturday provided us with a race day to remember 
when the ever consistent Queensland campaigner 
Buffering and local hero Luckygray, back from his 
ill-fated Eastern States campaign, took out the Club’s 
signature events. 

Luckygray, coming off the back of his fourth 
in the Group II Lee Steere Stakes to the South 
Australian-trained, Perth-owned Conservatorium,  
went one better than his gallant second to Mr Moet 
in last year’s Group I Carlton Draught Railway Stakes 
when at the luxury odds of 20/1 he defeated a high 
class field including the Eastern States raiders in 
Smokin Joey, Fire Up Fifi and Longport.

The main support act on the day, the Group I Crown 
Perth Winterbottom Stakes, could well have been 
marketed as the headline act for the day when arguably 
the nation’s most consistent sprinter, the even-money 
favourite Buffering prevailed by the narrowest of margins 
to edge out another visitor in Moment of Change in 
a field which also included Spirit of Boom and local 
favourite Barakey who had his colours lowered for the 
first time in Western Australia having gone into the race 
undefeated.

Super Saturday certainly set the scene for two weeks 
later for the running of the state’s premier Group I 
middle distance weight for age event when the emerging 
talent Ihtsahymn coming off his impressive victories in  

CHAIRMAN’S 
REPORT�
CONTINUED
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the Sky Racing WA Guineas held out the unlucky 
Luckygray who has commenced awkwardly and been 
tightened, carried inwards and restrained near the  
1600 metre mark.

The Golden River Developments Group II Perth Cup 
continued the trend in recent years whereby there has 
been a solid progression in the depth and quality of the 
race. The Justin Warwick trained Black Tycoon held 
out grand campaigner God Has Spoken by a head. The 
result was received with great jubilation from racegoers 
as none other than master jockey and home town 
hero Damien Oliver provided the crowd with one of his 

masterful displays for which he is renowned.

The Autumn Carnival always provides racegoers with 
interest and anticipation as the state’s best two and three 
year olds compete for the spoils and provide a glimpse 
of what can be expected in the future. This year was no 
different as we witnessed the emergence of the Vernon 
Brockman trained Hobart Jones stamp his authority in 
winning the Group II Karrakatta Plate.

The Group III WA Oaks was won by the Paula Wagg 
trained Balmont Girl which had been very consistent  
and was a deserved winner. The Schweppes WATC  
Derby was taken out by the emerging talent in 
Respondent who presented his owners Bob and Sandra 
Peters with back-to-back victories in the event following 
on from their success with Mystic Prince in 2013. 

The jointly hosted WAROA, Perth Racing and TBWA 
Perth Racing Awards Night celebrating the industry’s 
elite performers continues to grow in stature and is 
eagerly looked forward to by the racing fraternity. 

The Brook Bar and Bistro Leading Rider Award was once 
again taken out by William Pike who continues to be the 
benchmark for any jockey aspiring to be the best and 
there is no better role model for junior riders to emulate. 
Having said that, the WA Bookmaker’s Association 

Leading Apprentice Award was taken out by last year’s 
winner in Ben Paterson, an outstanding young man who 
is more than capable of meeting that challenge. The Inglis 
Insurance Brokers Champion Trainer award was won by 
last year’s winner Adam Durrant, a fantastic achievement.

To our members I would like to express our appreciation 
for your continued support and reaffirm the statement 
I made last year and assure you that despite the 
challenges ahead there has never been a better time to 
be part of what lies ahead. When you return to Ascot you 
will see the commencement of our vision to reinvigorate 
Ascot and this will be followed in 2015 as we continue the 
refurbishment of the Ascot grandstand. 

In the past year we have sought to lay the foundations 
for an exciting future, several new appointments have 
been made to the Executive team, we have engaged 
the services of highly respected outside consulting 
firms, and we are working in tandem with RWWA on a 
state-based three-code marketing initiative as well as 
providing an improved wagering platform on-course.

These are just a few examples of the comprehensive 
plan that has been put in place and I would encourage 
you as members to be part of the journey by attending 
our regular members’ forums.

I would also like to take this opportunity to acknowledge 
and thank our sponsorship partners who play such an 
important part in contributing to our financial well-being, 
and providing their branding as part of enhancing the public 
awareness of the excitement and glamour which is part and 
parcel of the international product, thoroughbred racing.

During the past year we have continued to work closely 
with our colleagues at RWWA. I have outlined some 
of these initiatives above and we have been fortunate 
that through their efforts they have been able to make 
significant contributions to underpinning industry 
viability. I would like to extend our appreciation to 
Chairman Jeff Ovens, CEO Richard Burt and their 
Executive team for their continued support.

I would also like to extend my appreciation of the support of 
Vice Chairman Harvey Crossman and my fellow Committee 
members who have in many cases worked tirelessly in 
ensuring that we place your Club on a sound footing, well 
equipped to meet all the challenges that lie before us.

Finally, to Chief Executive Stephen Wicks, our Executive 
team and staff I would like to extend my personal 
appreciation for the commitment and contribution  
you have made during the past year as we strive to 
enhance the quality of the race day experience for all  
our members, stakeholders and public at large.

“ These are just a few 
examples of the 
comprehensive plan that 
has been put in place 
and I would encourage 
you as members to be 
part of the journey by 
attending our regular 
members’ forum”.

Ted van Heemst 
Chairman
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We’ve built on core strengths – our customer experience, 
our people, our new revenue stream and our risk 
management. Furthermore we believe we have begun to 
shift our stakeholder engagement in the right direction. 

The areas of success the Club has enjoyed this year 
would not have been possible without the continued 
support of our members, sponsors, industry 
stakeholders and customers. The entire Perth Racing 
Executive, Staff and Committee have once again 
demonstrated professionalism and determination in 
the face of some major challenges and I would like to 
thank them and our members, sponsors and industry 
stakeholders for their support throughout the year.  

Operating Environment
In 2013-2014 we continued to see major changes in 
the wagering landscape in particular the shift from 
on-course to off-course or on-line wagering coupled 
with the unrelenting move from pari-mutuel to 
fixed-odds and thoroughbred to sports wagering. 

The event and leisure space continues to be crowded with 
Crown Perth, Perth Arena, local AFL teams, Basketball, 
Cricket and Rugby all competing hard for attendance.

The mineral commodity price down-turn has slowed  
the Western Australian economy and unemployment  
has risen. The high living costs in the state are impacting 
consumer confidence and spending in areas such as retail. 

Against this backdrop, let me outline our performance 
this year.

Performance
Perth Racing’s performance was impacted by the 
operating environment and we anticipate that this 
difficult economic and competitive environment will 
continue into the foreseeable future. 

However, this is not new for the racing industry 
nationally and worldwide and for a number of years the 
Club has been working at changing its operations model 
to improve profitability and grow additional revenue 

streams. Seeking to broaden the external intellect 
surrounding our growth and investment opportunities 
and our strategic plan, the Club engaged the services of 
Deloitte Australia to independently review our Business 
Model. This work is coming to a closure as we prepare 
this annual report and the findings will serve as the 
basis for the Club’s strategic direction moving into 2015 
and onwards. Much of what we are doing has been 
justified and there are several new exciting options to be 
explored. We have commissioned research with Metrix 
Consulting. This research will enable clearer focus in 
all our market and product demographics. It has clearly 
confirmed that ahead of us we still have some difficult 
periods and decisions to make.

The Club did not achieve its budgeted target in 2013–2014. 
The Club made an operating profit before depreciation 
of $270,457 against a budget of $1,954,367. However, 
there are several areas of promise including non-race 
day revenue which grew by 83.5% and Food and Beverage 
revenue per racegoer which grew almost 6% year-on-year.

Attendance grew across our major race days by 3.2% 
however our regular race meetings experienced a drop 
of over 10%. Overall attendance fell 3.6% year-on-year.

The most concerning element of performance in  
2013-2014 was wagering turnover which significantly 
impacted on the Club’s ability to achieve its budgeted 
targets. The Club’s wagering commission/profit on course 
this year fell 19.8% from last year. This drop in wagering 
commission/profit was over 65% of the shortfall in our 
budget. This drop in wagering equates to $1,100,000  
from our bottom line this year compared to last year.

Our outsourced security business had a year of 
consolidation and is well placed now to achieve  
its growth targets in 2014-2015. 

Membership in 2013–2014 was 2,431 with 123 young 
members. We have held 2 members’ forums and 
several young members and women in racing meetings. 
The outcomes from these forums and meetings have 
provided wonderful insight into how to improve the 
race-day experience for our members. 

Stephen Wicks CEO

It is a privilege for me to report to you as the  
Chief Executive Officer of Perth Racing at the  
end of what has been a pivotal year for the Club. 

We have seen a number of wide reaching and  
important changes in our operating environment, 
leadership and strategic direction. 

CHIEF 
EXECUTIVE 
OFFICER’S�

COMMENTARY
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Our Vision team has performed well with revenue 
growing 4%. In addition we have extended the 
agreement with RWWA until December 2015. 

The Club early in the year removed stand fees for 
Bookmakers on Wednesdays and recently removed 
them for Saturday meetings. 

Our focus on risk management in the business has 
assisted the Club in securing a large reduction in  
our insurance premiums for the next 3 years.

Finally, with the challenges we have had last year 
surrounding the Belmont racing surface, I would like 
to thank the Tracks team for the work they completed 
during the season to improve it. 

Customer Focus
Over the past 2 years the Club has focused on our customer 
experience and I am pleased to report that this focus is 
delivering positive outcomes. During the 2013–2014 racing 
season we commissioned a research paper to analyse 
the level of service and amenities of the club to compare 
to similar research conducted in 2011–2012. We used 
a Melbourne-based business consultancy group, IER, 
who specialises in performance measurement of the 
entertainment industry. Overall, the results demonstrate 
that Perth Racing has significantly improved in a number 
of key areas when compared to the 2011 report. To analyse 
performance, IER use a Net Promoter Score (NPS score) 
which is calculated by subtracting the percentage of 
detractors from the percentage of promoters. The NPS 
score increased 16 points from 2011-2012 to 2013-2014 
to 20%. This scale of increase is rarely seen and clearly 
demonstrates that the Club’s focus on a better customer 
experience has made a significant impact on racegoers.

These research findings together with our 10% price 
reduction on all beverages delivered in July 2013 
recognise the Club’s commitment to members and 
customers. Our members and customers are and will 
continue to be at the forefront of all decisions we make. 

In 2013–2014, the Club approved the introduction  
of Moodle as our learning platform. We anticipate  
this system to be up and running before the end  
of 2015. Moodle will provide the Club with a single 
robust, secure and integrated system in which  
to create our personalised learning environment in.  
It will offer on-line training modules for all staff  
in the areas of customer service, occupational  
health and safety, complaint handling and  
supervision.  Developed by the Education Sector  
it has proven successful at other racing venues  
such as Caulfield Racecourse.

Infrastructure developments, 
refurbishments and technology
The planning for the redevelopment of the 
Belmont Grandstand is still moving forwards but 
in a disappointingly drawn-out fashion. We remain 
committed to commencing works at Belmont Park  
in the first half of 2015.

The Club along with Racing and Wagering Western 
Australia replaced the synthetic training track at Ascot 
this year for a cost of almost $4 million. The Club in 
addition to this invested $350,000 upgrading the stalls 
area at Ascot. 

As part of the $10 million set aside for works at 
Ascot from the sale of Belmont excess land we have 
commenced the refurbishment of the Ascot Grandstand. 
The Club will spend $1,305,000 fitting out the first floor 
at Ascot ready for Opening Day. 

The Committee have approved a further $3 million 
to complete the Members floor and ground floor 
refurbishments in the first half of next year. 

One key aspect of these works is the support from 
RWWA to upgrade the wagering offering that will  
ensure our on-course offering is a leader in the market 
place from a ticket, self-service or mobile medium.

In the interim we have added a new big screen to  
the Members floor at Ascot which will be operational 
on Opening Day. A new audio system is currently 
being installed on the first floor, member floor and 
Grandstand seating areas of the Ascot Grandstand  
and will be operational also on Opening Day at a cost  
of $460,000.  

Comparatives 2013/14 2012/13 2011/2012 2010/2011

Operating Profit/(loss) ($’000) ($2,213) ($557) ($579) ($1,449)

Total Revenue ($’000) $71,036 $106,323* $65,667 $62,247

Total Borrowings $0 $0 $2,594,014 $10,992,239

Net Assets $57,891,135 $59,143,170 $21,789,411 $21,874,580

Attendance 168,657 175,017 200,493 191,224

Membership 2,431 2,563 2,624 2,611

On-Course Totalisator Sales (‘$000) $31,636 $37,902 $41,852 $36,596

$106,323* includes sale of land at Belmont Park

CEO’s 
REPORT�
CONTINUED
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The Committee has approved the purchase of a Point of 
Sale system that will be installed in the second half of 
2014. This system will be the supporting network for our 
member loyalty program that will roll-out at the same time 
as the new system providing further member benefits. 
CBA will install eftpos machines at all food and beverage 
outlets in 2014, offering ‘Tap and Go’ technology. This will 
speed up service and reduce load on ATM machines.

The Club has purchased a two-story marquee that will  
be located at Ascot. It will further enhance the race-day 
experience of our customers.

Changes in leadership
This year we have seen several changes to the Executive 
team. As General Manager Tracks we welcomed 
Cameron Sutherland who has extensive turf experience 
and knowledge. In September we recruited Wes Cameron 
to the role of General Manager Racing and Vision,  
one of the state’s foremost experts in racing and media.  
In late October our new General Manager Commercial 
and Marketing who brings strong commercial sales 
and marketing knowledge and racing experience will 
commence. These new faces will provide the Club the 
opportunity to refresh our strategy in these areas. 

Outlook
The year ahead will be a challenging one within our 
operating environment in Western Australia and income 
from our traditional revenue streams such as wagering, 
attendance and sponsorship are under enormous pressure. 

As we know “Attendance” drives our wagering, future 
membership, admissions, food and beverage and return 
for our sponsors and this will remain our core focus: 

•  We will enhance the “value-for-money” proposition  
for members with the introduction of our member 
loyalty program.

• Two new race days being the Super Heroes and 
Villains race day in December each year commencing 
in 2014 and the Chinese race day starting in 2015 will 
be introduced. 

• The Club will complete the refurbishment of the 
member and ground floors at Ascot and install the 
new audio system.

• In relation to the Belmont redevelopment, we will 
again work towards finalising our development  
plans and submit these with the appropriate 
authorities for approval.

• Our community and charity program will launch in 
2014 at Ascot with the Variety Club of WA event on  
1st November followed by the Show Jumping 
Exhibition on 29th November.

• We will deliver the new wagering offering at Ascot 
of fix-odds betting, mobile betting and numerous 
additional self-service terminals in the grandstand.

• Roll-out of Moodle, our new on-line training network will 
begin. It will offer staff numerous training opportunities. 

•  Improvement in our occupational health and safety 
for all our facility employees and users will continue. 

•  Currently we are undertaking market research 
with Metrix Consulting. This research available in 
November will provide the Club a more focused 
marketing strategy and product offering. In 2014 we 
changed advertising agencies and this agency will 
execute this year’s festival advertising plan. The Club 
will in early 2015 go to market for a new advertising 
agency based using the market research to establish 
a strategy for advertising for the next 3 years. Digital 
will be an important element in the 2014–2015 
marketing campaign and the future strategy.

•  We will look for continued growth from our secondary 
income streams being the outsourcing of our Event 
Security Services and the use of our Belmont and 
Ascot facilities as a venue for Perth Racing Events/
Meetings/Conferences for the corporate market. 

Although these areas will remain a focus as previously 
mentioned we are excited about the opportunities the 
Deloitte Australia business review will uncover.

Finally, please, if I can be of assistance let me know,  
my door is always open for new suggestions or feedback.

Stephen Wicks 
CEO
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Perth Racing Highlights

FY2014 % Variance to last year

Total revenue ($’000) $71,036 +7*

Total revenue excluding distribution ($’000) $28,100 +2*

Total stakes and subsidies ($’000) $38,277 +14

On-course wagering ($’000) $31,636 -17

TAB sales ($’000) $113,313 -13

Attendance 168,657 -4

Attendance Melbourne Cup 17,695 +2

Attendance Perth Cup 14,849 +36

* Profit on sale of land at Belmont Park excluded from previous year.

Five-Year Statistical Summary 

2010 2011 2012 2013 2014

Race Meetings

• Ascot 45 46 46 45 45

• Belmont 47 44 45 46 42

• Total 92 90 91 91 87

Races 743 726 777 737 701

Starters 8,386 8,269 8,134 8,076 7,743

Average starters / race 11.29 11.39 11.06 10.95 11.05

Attendance 205,321 191,224 200,493 175,017 168,657

On-course Totalisator sales ($’000) $37,589 $36,596 $41,852 $37,902 $31,636

TAB on WATC meetings ($’000) $134,468 $134,373 $137,066 $130,928 $113,313

RWWA Net distribution ($’000) $32,480 $32,224 $32,658 $32,928 $37,313

Stakes & subsidies ($’000) $33,864 $33,006 $33,436 $33,715 $38,277

% distribution 104.3% 102.4% 102.4% 102.4% 102.6%

Membership 2,530 2,611 2,624 2,563 2,431

Operating revenue ($’000) $62,439 $62,247 $65,646 $65,297 $69,035

Operating expenditure  ($’000) $64,152 $63,696 $66,225 $65,854 $71,248

Operating profit / (loss) ($’000) ($1,713) ($1,449) ($579) ($557) ($2,213)

PERTH RACING 
STATISTICS
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Champions of the Year 

The Brook Bar & Bistro Champion Jockey Mr William Pike

WA Bookmakers Association Champion Apprentice Mr Ben Paterson

Inglis Insurance Brokers Champion Trainer Mr Adam Durrant

Feature Race Winners

Group I

Carlton Draught Railway Stakes $1,000,000 Luckygray

Crown Perth  Winterbottom Stakes $500,000 Buffering

TABTouch Kingston Town Classic $500,000 Ihtsahymn

Group II

Golden River Developments Perth Cup $500,000 Black Tycoon

Karrakatta Plate $500,000 Hobart Jones

Sky Racing WA Guineas $400,000 Ihtsahymn

Schweppes WATC Derby $400,000 Respondent

WAROA Lee Steere Stakes $250,000 Conservatorium

LD Total C B Cox Stakes $250,000 Ihtsahymn

Group III

WA Oaks $250,000 Balmont Girl

Skyy Vodka WA Champion Fillies $200,000 Miss Rose De Lago

WA Sires’ Produce Stakes $200,000 Prentice

Northerly Stakes $125,000 Playing God

Seacorp Prince of Wales Stakes $125,000 Barakey

Auto Classic Asian Beau Stakes $125,000 Platinum Rocker

Toll Colonel Reeves Stakes $125,000 The Rising

R J Peters Stakes $125,000 Kerrific

A J Scahill Stakes $125,000 Conservatorium

Sir Ernest Lee-Steere Classic $125,000 Petrol Power

Del Basso Smallgoods Roma Cup $125,000 Magnifisio

Belmont Sprint $125,000 Elite Belle

Hyperion Stakes $125,000 Elite Belle

Strickland Stakes $125,000 Fancy Feet
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Independent Auditor’s Report  
To the Members of The Western Australian Turf Club 
 
We have audited the accompanying financial report of The Western Australian Turf Club 
(the “Club”), which comprises the statement of financial position as at 31 July 2014, and the 
statement of comprehensive income, statement of changes in equity and statement of cash 
flows for the year then ended, notes comprising a summary of significant accounting 
policies and other explanatory information to the financial report and the Committee’s 
declaration. 

Responsibility of the Committee of Management for the financial report 
The Committee of Management of the Club is responsible for the preparation and fair 
presentation of the financial report in accordance with Australian Accounting Standards - 
Reduced Disclosure Requirements and the requirements of the Club’s Constitution. This 
responsibility includes such internal controls as the Committee of Management determine 
are necessary to enable the preparation of the financial report to be free from material 
misstatement, whether due to fraud or error.   

Auditor’s responsibility 
Our responsibility is to express an opinion on the financial report based on our audit. We 
conducted our audit in accordance with Australian Auditing Standards which require us to 
comply with relevant ethical requirements relating to audit engagements and plan and 
perform the audit to obtain reasonable assurance whether the financial report is free from 
material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial report.  The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial 
report, whether due to fraud or error.   
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In making those risk assessments, the auditor considers internal control relevant to the 
Association’s preparation and fair presentation of the financial report in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Association’s internal control.  An audit 
also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the Committee of Management, as well as 
evaluating the overall presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion.  

Independence 
In conducting our audit, we have complied with the applicable independence requirements 
of the Accounting Professional and Ethical Standards Board. 

Auditor’s Opinion 
In our opinion, the financial report of The Western Australian Turf Club: 

i presents fairly, in all material respects, the Club’s financial position as at 31 July 
2014 and of its performance and cash flows for the year then ended; and  

ii complies with the Australian Accounting Standards – Reduced Disclosure 
Requirements.  

 
 

 
 
 
 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 

 
 
 
 

M J Hillgrove 
Partner - Audit & Assurance 
 
Perth, 23 September 2014 
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Committee’s declaration 
 

The Committee declares that: 
 
1. The financial statements and notes, as set out on pages 19 to 34, are in accordance with the Constitution, comply with 

Accounting Standards as described in Note 1, and give a true and fair view of the financial position as at 31 July 2014 and of 
the performance for the year ended on that date; 

 
2. In the Committee’s opinion there are reasonable grounds to believe that the Club will be able to pay its debts as and when 

they become due and payable. 
 

For and on behalf of the Committee. 
 
 
 
 
 
E van Heemst     H R Crossman  
Chairman     Vice-Chairman  
 
 
 
Dated this 23rd day of September 2014 
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These financial statements should be read in conjunction with the accompanying notes. 

Statement of comprehensive income  

For the year ended 31 July 2014 
 
 
 

 Note 2014 2013 
  $ $ 
REVENUE    
Revenue 2 69,034,657 65,296,532 
Other Income 2 2,001,796 41,026,153 
Total Revenue  71,036,453 106,322,685 
    
EXPENDITURE    
Stakes and Subsidies  38,277,006 33,715,167 
Race Meeting Expenses  7,263,384 7,415,012 
Food and Beverage  7,427,097 7,151,801 
Racecourse Maintenance  6,423,889 5,883,461 
Administration  6,737,519 6,201,527 
Marketing  3,253,799 2,953,944 
Finance Costs  51,779 146,319 
Depreciation  2,483,460 2,739,888 
Impairment of Property, Plant and Equipment 9      370,555 2,761,807 
Total Expenditure  72,288,488 68,968,926 
    
PROFIT/(LOSS) FOR THE YEAR  (1,252,035) 37,353,759 
    
Other Comprehensive Income for the year  -  -  
    
TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR  (1,252,035) 37,353,759 
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These financial statements should be read in conjunction with the accompanying notes. 

Statement of financial position 

As at 31 July 2014 
 Note 2014 2013 
  $ $ 
Current assets    
Cash and cash equivalents 4 40,843,547 39,802,979 
Trade and other receivables 5 1,961,910 2,147,634 
Inventories 6 413,927 381,016 
Other current assets 7 86,861 218,804 
Development work in progress 8       - 46,542 
Total current assets  43,306,245 42,596,975 
    
Non-current assets    
Property, plant and equipment 9 19,323,412 21,007,080 
Total non-current assets  19,323,412 21,007,080 
Total assets  62,629,657 63,604,055 
    
Current liabilities    
Trade and other payables 10 1,322,972 1,863,815 
Deferred revenue 11 2,107,478 1,359,593 
Provisions 12 1,033,451 875,993 
Total current liabilities  4,463,901 4,099,401 
    
Non-current liabilities    
Provisions 12 274,621 361,484 
Total non-current liabilities  274,621 361,484 
Total liabilities  4,738,522 4,460,885 
NET ASSETS  57,891,135 59,143,170 
    
Equity    
Reserves 13 6,454,500 6,454,500 
Retained earnings  51,436,635 52,688,670 
TOTAL EQUITY  57,891,135 59,143,170 
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These financial statements should be read in conjunction with the accompanying notes. 

Statement of changes in equity  

For year ended 31 July 2014 
 

   
Accumulated 

Funds 

Capital 
Expenditure 

Reserve 

Asset 
Revaluation 

Reserve Total 
   $ $ $ $ 
       
Balance at 1 August 2012   15,334,911 433,000 6,021,500 21,789,411 
       
Total comprehensive income for the year   37,353,759 - - 37,353,759 
       
Sub-total   37,353,759 - - 37,353,759 
       
Balance at 31 July 2013   52,688,670 433,000 6,021,500 59,143,170 
       
Total comprehensive loss for the year   (1,252,035) - - (1,252,035) 
       
Sub-total   (1,252,035) - - (1,252,035) 
       
Balance at 31 July 2014   51,436,635 433,000 6,021,500 57,891,135 
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These financial statements should be read in conjunction with the accompanying notes. 

 

Statement of cash flows 
 
For year ended 31 July 2014 

 

 Note 2014 2013 
  $ $ 
Cash flows from operating activities    
Receipts from RWWA distribution  39,409,961 38,300,386 
Receipts from customers  24,119,423 30,355,716 
Payments for stakes & subsidies  (36,378,618) (33,469,347) 
Payments to suppliers and employees  (26,066,445) (32,402,548) 
Interest received  1,479,801 695,509 
Finance costs  (54,585) (146,319) 
Net cash provided by operating activities  2,509,537 3,333,397 
    
Cash flows from investing activities    
Proceeds from sale of property, plant and equipment  5,651 -  
Insurance proceeds  - 36,718 
Purchase of property, plant and equipment  (1,474,620) (980,740) 
Net proceeds from the sale of land  - 33,964,346 
Belmont Development deposits  - 5,000,000 
Net cash provided by/(used in) investing activities  (1,468,969) 38,020,324 
    
Cash flows from financing activities    
Repayment of borrowings     - (2,594,013) 
Net cash used in financing activities     - (2,594,013) 
    
Net change in cash and cash equivalents held  1,040,568 38,759,708 
Cash and cash equivalents at beginning of financial year  39,802,979 1,043,271 
    
    
Cash and cash equivalents at end of financial year 4 40,843,547 39,802,979 
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Notes to the financial statements  

For the year ended 31 July 2014 
 

1 Statement of significant accounting policies 

The financial report is a general purpose financial report that has been prepared in accordance with the requirements of the 

Constitution of the Club, Australian Accounting Standards – Reduced Disclosure Requirements (including Australian Accounting 
Interpretations) and other authoritative pronouncements of the Australian Accounting Standards Board. A statement of compliance 

with the International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB) 
cannot be made due to the Club applying not-for-profit specific requirements contained in the Australian Accounting Standards. 
 

The financial statements were authorised for issue by the Committee on 23rd September 2014. 

Basis of preparation  

The financial statements have been prepared on an accruals basis and are based on historical costs modified by the revaluation of 
selected non-current assets and financial instruments for which the fair value basis of accounting has been applied.  

 

SIGNIFICANT ACCOUNTING POLICIES 

The following is a summary of the material accounting policies adopted by the Club in the preparation of the financial statements. The 

accounting policies have been consistently applied, unless otherwise stated. 

a. Going Concern Basis 
The financial report has been prepared on the going concern basis, which contemplates the continuity of normal business activity and 

the realisation of assets and the settlement of liabilities in the normal course of business. 

b. Income Tax 
In accordance with the Income Tax Assessment Act 1997, as a non-profit club for the encouragement of animal racing, the Club is 
exempt from income tax. 

c. Inventories 
Inventories are measured at the lower of cost and net realisable value. Net realisable value represents the estimated selling price for 

inventories less all estimated costs of completion and costs necessary to make the sale. 

d. Development Work in Progress 
Development Work in Progress relates to costs incurred in relation to the Belmont Park developments.  Development work in 
progress is valued at cost less any provision for anticipated future losses. Cost includes both variable and fixed costs relating to 

these developments, and those costs that are attributable to the development activity in general and that can be allocated on a 

reasonable basis.  
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e. Property, Plant and Equipment 
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation and 
impairment losses. 

Land is recorded at cost. Buildings, plant and equipment, leasehold improvements and equipment under finance lease are stated at 
cost less accumulated depreciation. Cost includes expenditure that is directly attributable to the acquisition of the item. In the event 

that settlement of all or part of the purchase consideration is deferred, cost is determined by discounting the amounts payable in the 

future to their present value as at the date of acquisition.  

Depreciation 

The depreciable amount of all fixed assets including building and capitalised leased assets, but excluding freehold land, is 

depreciated on a straight-line basis over their useful lives to the Club commencing from the time the asset is held ready for use. 
Leased assets are depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the assets.  

The following estimated useful lives are used in the calculation of depreciation: 

Class of Fixed Asset Useful Lives 
Buildings 10 – 50 years 
Plant and equipment 2.5 – 100 years 
Tracks 20 – 50 years 
 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period date.  

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its 

estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are included 

in the Statement of Comprehensive Income.  

When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are transferred to retained 

earnings. 

f. Capital Work in Progress 
Capital work in progress is recognised at cost when paid.  The asset is transferred when the work is completed and depreciation is 

charged from the date of transfer. 

g. Leases 
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not the legal 
ownership, are transferred to entities in the Club are classified as finance leases.  

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair value of the leased 
property or the present value of the minimum lease payments, including any guaranteed residual values. Lease payments are 

allocated between the reduction of the lease liability and the lease interest expense for the period.  

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term.  

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as expenses 

in the periods in which they are incurred. 

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over the life of the lease 

term. 
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h. Financial Instruments 
Initial recognition and measurement 
Financial instruments, incorporating financial assets and financial liabilities, are recognised when the entity becomes a party to the 

contractual provisions of the instrument.  Trade date accounting is adopted for financial assets that are delivered within timeframes 
established by marketplace convention. 

Financial instruments are initially measured at fair value plus transactions costs where the instrument is not classified as at fair value 

through profit or loss.  Transaction costs related to instrument classified as at fair value through profit or loss are expensed to profit or 
loss immediately. Financial instruments are classified and measured as set out below. 

Effective interest rate method 

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest income over 
the relevant period.  The effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected 

life of the financial assets, or, where appropriate, a shorter period. 

Income is recognised on an effective interest rate basis for debt instruments other than those financial assets ‘at fair value through 

profit or loss’. 

Classification and subsequent measurement 

Loans and receivables  

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active 
market and are stated at amortised cost using the effective interest rate method.  

Financial liabilities  

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost using the effective 

interest rate method.   

Impairment of financial assets 

At each reporting date, the Club assesses whether there is objective evidence that a financial instrument has been impaired. In the 

case of available-for-sale financial instruments, a significant or prolonged decline in the value of the instrument is considered to 
determine whether impairment has arisen. Impairment losses are recognised in the Statement of Comprehensive Income. 

The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment loss through the use of 

an allowance account.  Subsequent recoveries of amounts previously written off are credited against the allowance account.  
Changes in the carrying amount of the allowance account are recognised in profit or loss. 

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the impairment loss decreases 
and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised 

impairment loss is reversed through profit or loss to the extent the carrying amount of the investment at the date the impairment is 
reversed does not exceed what the amortised cost would have been had the impairment not been recognised. 

In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment loss is recognised 
directly in the financial assets reserve in other comprehensive income. 

Financial Guarantees 

Where material, financial guarantees issued, which require the issuer to make specified payments to reimburse the holder for a loss it 

incurs because a specified debtor fails to make payment when due, are recognised as a financial liability at fair value on initial 
recognition.  The guarantee is subsequently measured at the higher of the best estimate of the obligation and the amount initially 

recognised less, when appropriate, cumulative amortisation in accordance with AASB 118 Revenue.  Where the entity gives 
guarantees in exchange for a fee, revenue is recognised under AASB 118. 
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The fair value of financial guarantee contracts has been assessed using the probability weighted discounted cash flow approach. The 

probability has been based on: 

• the likelihood of the guaranteed party defaulting in a 12-month period; 
• the proportion of the exposure that is not expected to be recovered due to the guaranteed party defaulting; and 
• the maximum loss exposed if the guaranteed party were to default. 
 

Derecognition  

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is transferred to another 
party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated with the asset. 

Financial liabilities are derecognised where the related obligations are either discharged, cancelled or expire. The difference between 
the carrying value of the financial liability extinguished or transferred to another party and the fair value of consideration paid, 

including the transfer of non-cash assets or liabilities assumed, is recognised in profit or loss. 

i. Impairment 
At the end of each reporting date, the Club reviews the carrying amounts of its tangible and intangible assets to determine whether 
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of 

the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the 
recoverable amount of an individual asset, the Club estimates the recoverable amount of the cash-generating unit to which the asset 

belongs.  Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual 

cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and 
consistent allocation basis can be identified. 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future 
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time 

value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. If the 
recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the 

asset (cash-generating unit) is reduced to its recoverable amount. 

An impairment loss is recognised in profit or loss immediately, unless the relevant asset is carried at revalued value, in which case 

the impairment loss is treated as a revaluation decrease.  Where an impairment loss subsequently reverses, the carrying amount of 
the asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying 

amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the 

asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss immediately, unless the 
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase. 

j. Employee Benefits 
Provision is made for the Club’s liability for employee benefits arising from services rendered by employees to balance sheet date. 

Employee benefits that are expected to be settled within one year have been measured at the amounts expected to be paid when the 
liability is settled. 

Employee benefits payable later than one year have been measured at the present value of the estimated future cash outflows to be 
made for those benefits.  Those cash flows are discounted using market yields on national government bonds with terms to maturity 

that match the expected timing of cash flows. 

k. Provisions  
Provisions are recognised when the Club has a legal or constructive obligation, as a result of past events, for which it is probable that 

an outflow of economic benefits will result and that outflow can be reliably measured.  

Provisions are measured using the best estimate of amounts required to settle the obligation at the end of the reporting period. 
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l. Cash and Cash Equivalents  
Cash comprises cash on hand and demand deposits.  Cash equivalents are short-term, highly liquid investments that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.  

Bank overdrafts are shown within short-term borrowings in current liabilities on the Statement of Financial Position.  

m. Revenue 
Revenue is measured at the fair value of the consideration received or receivable after taking into account any trade discounts and 

volume rebates allowed. Any consideration deferred is treated as the provision of finance and is discounted at a rate of interest that is 
generally accepted in the market for similar arrangements. The difference between the amount initially recognised and the amount 

ultimately received is interest revenue. 

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of significant risks and 

rewards of ownership of the goods and the cessation of all involvement in those goods.  

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, 

which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s 
net carrying amount.  

All revenue is stated net of the amount of goods and services tax (GST). 

n. Borrowing Costs   
Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a substantial period 

of time to prepare for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially 
ready for their intended use of sale. 

All other borrowing costs are recognised in the Statement of Comprehensive Income in the period in which they are incurred. 

o. Goods and Services Tax (GST) 
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 
recoverable from the Australian Taxation Office. In these circumstances, the GST is recognised as part of the cost of acquisition of 

the asset or as part of an item of the expense. Receivables and payables in the Statement of Financial Position are shown inclusive 
of GST.  

Cash flows are presented in the Statement of Cash Flows on a gross basis, except for the GST component of investing and financing 
activities, which are disclosed as operating cash flows. 

p. Deferred Income 
The liability for deferred income is the unutilised amounts of any amounts received (grants, members’ dues in advance, etc.) on the 
condition that specified services are delivered or conditions are fulfilled.  The services are usually provided or the conditions usually 

fulfilled within 12 months of receipt of the funds.  Where the amount received is in respect of services to be provided over a period 
that exceeds 12 months after the reporting date or the conditions will only be satisfied more than 12 months after the reporting date, 

the liability is discounted and presented as non-current. 

q. Comparative Figures  
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the 
current financial year.    

r. Critical Accounting Estimates and Judgements 
The Committee evaluates estimates and judgements incorporated into the financial statements based on historical knowledge and 

best available current information. Estimates assume a reasonable expectation of future events and are based on current trends and 

economic data, obtained both externally and within the Club.  Actual results may differ from these estimates. 
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The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognised in 

the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if 
the revision affects both current and future periods.  

Key estimates - Impairment 

The Club assesses impairment at each reporting date by evaluating conditions specific to the Club that may lead to impairment of 

assets.  Where an impairment trigger exists, the recoverable amount of the asset is determined.  Impairment of property, plant and 
equipment for the year ended 31 July 2014 was nil (2013: $2,761,807). 

Key judgements  

Management judgement is applied in determining the following key assumptions used at balance date: 

Useful lives of depreciable assets 

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the 

assets.  Uncertainties in these estimates relate to technical obsolescence that may change the utility of certain software and IT 
equipment. 

Long Service Leave 

The liability for long service leave is recognised and measured at the present value of the estimated cash flows to be made in respect 

of all employees at the reporting date.  In determining the present value of the liability, estimation of departure dates and period of 
service, pay increases through promotion and inflation have been taken into account. 

New and revised standards that are effective for these financial statements 

A number of new and revised standards are effective for annual periods beginning on or after 1 January 2013. Information on these 
new standards is presented below. 

AASB 13 Fair Value Measurement 
AASB 13 clarifies the definition of fair value and provides related guidance and enhanced disclosures about fair value measurements.  
It does not affect which items are required to be fair-valued.  The scope of AASB 13 is broad and it applies for both financial and non-
financial items for which other Australian Accounting Standards require or permit fair value measurements or disclosures about fair 
value measurements except in certain circumstances. 

AASB 13 applies prospectively for annual periods beginning on or after 1 January 2013.  Its disclosure requirements need not be 
applied to comparative information in the first year of application.  The Club has however included as comparative information the 
AASB 13 disclosures that were required previously by AASB 7 Financial Instruments: Disclosures. 

The Club has applied AASB 13 for the first time in the current year. 

Amendments to AASB 119 Employee Benefits 
The 2011 amendments to AASB 119 made a number of changes to the accounting for employee benefits, the most significant 
relating to defined benefit plans. Under the amendments, employee benefits ‘expected to be settled wholly’ (as opposed to ‘due to be 
settled’ under the superseded version of AASB 119) within twelve (12) months after the end of the reporting period are short-term 
benefits, and are therefore not discounted when calculating leave liabilities.   As the entity does not expect all annual leave for all 
employees to be used wholly within twelve (12) months of the end of reporting period, annual leave is included in ‘other long-term 
benefit’ and discounted when calculating the leave liability.  This change has had no impact on the presentation of annual leave as a 
current liability in accordance with AASB 101 Presentation of Financial Statements. 

These amendments have had no significant impact on the entity. 
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2 Revenue  

 Note 2014 2013 
  $ $ 
Operating activities    
Racing and Wagering Western Australia Distribution  42,936,130 38,597,106 
Sponsorships  2,137,409 2,235,497 
Wagering Operations  5,451,007 6,320,076 
Admissions  1,307,266 1,554,686 
Membership  1,293,587 1,372,982 
Nominations and Acceptances  945,400 649,375 
Food and Beverage Sales  9,960,173 9,944,117 
Vision Export Income and Broadcast Rights  2,307,276 2,104,032 
Other Race Meeting Revenue  1,874,951 1,588,100 
Outsourced Security Income  821,458 930,561 

    
Total Revenue  69,034,657 65,296,532 
    
Non-operating activities    
Net Insurance Proceeds Received       - 36,717 
Gain on Sale of Land       - 39,566,193 
Profit/Loss on Disposal of Assets  5,651 -  
Interest Income 2(a) 1,473,571 962,075 
Other  522,574 461,168 
    
Other Income  2,001,796 41,026,153 
    
a. Interest revenue from    

- bank deposits  1,473,021 961,298 
- other  550 777 

    
Total interest revenue  1,473,571 962,075 
 

3 Key Management Personnel Compensation 

The key management personnel compensation relates to the Chief Executive Officer and the Chief Financial Officer. The 
compensation included within employee expenses is: 

 Short-term 
benefits 

Termination 
benefits 

Post- 
employment 

benefits 

Other long-
term 

benefits 

Total 

 $ $ $ $ $ 
2014      
Total compensation 556,908 - - - 556,908 
      
2013      
Total compensation 539,890 - - - 539,890 
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4 Cash and Cash Equivalents  

  2014 2013 
  $ $ 
    
Cash at bank and in hand  40,350,337 39,299,774 
Cash held on racecourse  493,210 503,205 
  40,843,547 39,802,979 
    
    
Reconciliation of cash    
Cash at the end of the financial year as shown in the 
Statement of Cash Flows is reconciled to items in the 
Statement of Financial Position as follows: 

 

  
    
Cash and cash equivalents  40,843,547 39,802,979 
  40,843,547 39,802,979 

 

5 Trade and Other Receivables  

 Note 2014 2013 
  $ $ 
Current    
Trade receivables  843,061 1,074,431 
Allowance for impairment of receivables 5(a) (4,841) (44,401) 

  838,220 1,030,030 
Other receivables  1,123,690 1,117,604 
Total current trade and other receivables  1,961,910 2,147,634 

 
The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term nature of the 
balances. 

a. Allowance for impairment of receivables  

Current trade and term receivables are non-interest bearing loans and generally on 30-day terms. A provision for impairment is 
recognised when there is objective evidence that an individual trade or term receivable is impaired. These amounts have been 
included in the other expenses item.  

Movement in the allowance for impairment of receivables is as follows: 

  2014 2013 

  $ $ 

At 1 August   44,401 47,451 
Provision for impairment recognised in the year          -             - 
Receivables written off as uncollectible  (1,168) (3,050) 
Unused amount reversed  (38,392)             - 
Balance at 31 July   4,841 44,401 
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6 Inventories  

  2014 2013 
  $ $ 
Current    
At cost    
- Food  77,037 67,430 
- Beverage  336,890 313,586 
  413,927 381,016 

 

7 Other Assets 

  2014 2013 
  $ $ 
Current    
Prepayments  86,861 218,804 
  86,861 218,804 

 

8 Development Work in Progress 

  2014 2013 
  $ $ 
    
At 1 August   46,542 8,154,163 
Transfers from property, plant and equipment          - 38,203 
Additions  363,657 1,735,762 
Write-off of development work in progress  (410,199) (9,881,586) 
Balance at 31 July            - 46,542 
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9 Property, Plant and Equipment  

  2014 2013 
  $ $ 
Land     
Freehold land at cost  99,865 99,865 
Accumulated depreciation                 -                - 
Total Land (i)  99,865 99,865 
    
Tracks and Landscaping    
Tracks and landscaping at cost  8,260,217 8,260,217 
Accumulated depreciation  (3,098,131) (2,691,912) 
Total Tracks and Landscaping  5,162,086 5,568,305 
 
Buildings 

 
  

Buildings at cost  23,375,987 23,818,548 
Accumulated depreciation  (13,870,282) (13,134,716) 
Total Buildings  9,505,705 10,683,832 
    
Plant and Equipment    
Plant and equipment at cost  30,208,021 28,819,670 
Accumulated depreciation  (26,051,566) (24,802,529) 
Total Plant and Equipment  4,156,455 4,017,141 
    
Capital Works in Progress    
At cost  399,301 637,937 
Total Capital Works in Progress  399,301 637,937 
    
Total Property, Plant and Equipment  19,323,412 21,007,080 

 

 
Land at 

Cost 

Tracks & 
Landscaping 

at Cost 
Buildings 

at Cost 

Plant & 
Equipment 

at Cost 
Capital WIP 

at Cost TOTAL 
 $ $ $ $ $ $ 

       
Balance at 31 July 2013 99,865 5,568,305 10,683,832 4,017,141 637,937 21,007,080 
Additions - - 20,632 1,388,351 1,170,347 2,579,330 
Transfers - - - - (1,408,983) (1,408,983) 
Transfers to development work 
in progress 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

Disposals - - - - - - 
Impairment recognised (ii) - - (370,555) - - (370,555) 
Depreciation expense - (406,219) (828,204) (1,249,037) - (2,483,460) 
Carrying amount at 31 July 2014 99,865 5,162,086 9,505,705 4,156,455 399,301 19,323,412 

 
(i) Summary of Land held by the Western Australian Turf Club 

 
Lot Deposited Plan Address Area 
9002* 60342 71 Grandstand Road, Ascot  51.2241 hectares 
9101 73845 1 Graham Farmer Freeway, Burswood 28.7688 hectares 
7705* 209359 71 Mathieson Road, Ascot  4.3262 hectares 
9103 73845 1 Graham Farmer Freeway, Burswood  2.8133 hectares  
100 60341 1 Raconteur Drive, Ascot 2.5725 hectares 
452 60339 70 Grandstand Road, Ascot  1.1441 hectares  
13 26760 71 Grandstand Road, Ascot  9,131 square metres 
51 15104 2 Raconteur Drive, Ascot  6,939 square metres 
50* 5729 71 Mathieson Road, Ascot  3,516 square metres 
3 55346 96 Grandstand Road, Ascot  950 square metres  
23 2198 2 Carbine Street, Ascot 927 square metres 
 
*Originally Crown lease but subsequently granted freehold title upon trust to be held solely for the Club’s purposes. 
This property cannot be disposed of without consent from the Minister of Lands. 

    
(ii) During the period the Club undertook a review of the carrying value and recoverable amounts of all its fixed assets. 
Following this exercise an impairment charge of $370,555 has been recognised in the Statement of Comprehensive 
Income.   
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10 Trade and Other Payables 

 2014 2013 
 $ $ 
Current 

  
Trade payables 478,117 929,740 
Sundry payables and accrued expenses 644,466 559,773 
Other creditors 200,389 374,302 
 1,322,972 1,863,815 

 
All amounts are short term and the carrying values are considered to be a reasonable approximation of fair value. 

11 Deferred Revenue 

  2014 2013 
  $ $ 
    
Membership fees received in advance (i)  642,358 643,296 
Function booking deposits received in advance (ii)  259,120 358,321 
RWWA distribution received in advance (iii)  356,000 357,976 
RWWA grant received in advance (iv)  850,000    - 
  2,107,478 1,359,593 

 

(i) The deferred revenue arises from members paying subscriptions for the 2014-15 membership year in advance. 
(ii) The deferred revenue arises from customers paying deposits for functions to be held in the 2014-15 financial year. 
(iii) The deferred revenue arises from RWWA paying the race meeting fee for August 2014 in advance. 
(iv) The deferred revenue arises from payment received from RWWA at end of July for OSH-related capital projects. 
 

 

12 Provisions 

  2014 2013 
  $ $ 
Current    
Annual leave   515,144 409,206 
Long service leave  518,307 466,787 
  1,033,451 875,993 
    
Non-current    
Long service leave  274,621 361,484 
  274,621 361,484 

 
The current portion of these liabilities represents the Club’s obligations to which the employee has a current legal entitlement.  These 
liabilities arise mainly from accrued annual leave entitlement at reporting date. 

A provision has been recognised for employee entitlements relating to long service leave for employees. In calculating the present 
value of future cash flows in respect of long service leave, the probability of long service leave being taken is based upon historical 
data. The measurement and recognition criteria for employee benefits have been included in Note 1(j). 

13 Reserves 

a. Capital Expenditure Reserve 

The Capital Expenditure Reserve relates to prior year profits retained for essential capital works.  

b. Asset Revaluation Reserve  

The Asset Revaluation Reserve arose following the introduction of IFRS.  Where a revalued asset is sold, that portion of the asset 
revaluation reserve that relates to that asset, and is effectively realised, is transferred to retained profits and the asset is now stated 
at deemed cost. 
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14 Contingent Liabilities and Contingent Assets 

The Club has contracted H-Line Structures Australia to supply a two-storey marquee for a cost of $599,000 of which $419,300 
remains to be paid. 
 
The Club has contracted IC Air-conditioning Services to replace the chiller unit for the Ascot Grandstand air-conditioning at a cost of 
$341,271 of which $227,514 remains unpaid. 
 
The Club has signed an Early Works agreement with CPD Group to carry out preliminary works in connection with the refurbishment 
of the first floor of the Ascot Grandstand. The value of this preliminary work will not exceed $400,000. It is expected that the total cost 
of the refurbishment of the first floor will be approximately $1,350,000. 

 
 

15 Related Party Transactions 

Vanguard Press, a company in which Mr E van Heemst (Chairman) holds a financial interest, supplies race books to the Club. The 
contract to supply race books was awarded after a tender process was completed which was overseen by the Audit, Risk and 
Compliance Subcommittee. The term of the supply contract is three years. Mr E van Heemst did not participate in the decision-
making process. The value of transactions with Vanguard Press during the year was $378,197 (2013:$418,159). 
 
Argonaut, a company in which Mr E Rigg holds a financial interest, sponsors the Club for $50,000 (2013:$50,000) and in return 
receives on-course signage at Ascot and Belmont racecourses. The sponsorship amount received is market competitive for the 
amount of signage space supplied. 
 

  

16 Financial Instrument Risk Management 

Management controls the capital of the Club to ensure that adequate cash flows are generated to fund its program.  The Board and 
management ensure that the overall risk management strategy is in line with this objective. 

The principal categories of financial instrument used by the Club are: 

• Trade receivables 
• Cash at bank 
• Bank overdraft 
• Trade and other payables 
• Floating rate bank loans 

 
None of the Club’s financial assets are secured by collateral or other credit enhancements. 

Management effectively manages the Club’s capital by assessing the Club’s financial risk and responding to changes in these 
risks and in the market.  There have been no changes to the strategy adopted by management to control capital of the Club since 
the previous year. 

Fair Value Measurement 

The carrying values of financial assets and financial liabilities approximate their fair values at the balance sheet date. 

 

 

 

SPONSORS



Perth Racing proudly acknowledges the support of our sponsors
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