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Notice of Meeting
notICe IS HereBY GIVen that the annual 
General MeetInG of Members of the  
Club will be held in the ascot racecourse  
First Floor Grandstand on Monday 22 october 
2012 at 6.30pm.

Business
•  to confirm the minutes of the annual 

General Meeting of Monday 24 october 2011. 
Minutes of the meeting will be available at 
the aGM, or earlier by request.

• to receive and consider the Financial 
Statements and the reports of the 
Committee and auditor in respect of the  
year ended 31 July 2012.

• to declare the election of four members  
of the Committee in accordance with  
By-laws 18-25.

• General Business

By order of the Committee

S Wicks 
Chief executive officer 
perth, 27 September 2012

Correspondence should be addressed to the Western Australian Turf Club

the Western australian turf Club was constituted by an act of State parliament in 1892.

po Box 222, Belmont Wa 6984

Facsimile administration : (08) 9277 0740

telephone : (08) 9277 0777  

Internet address : www.perthracing.com.au

email address : perthracing@perthracing.org.au

address : 70 Grandstand rd, ascot Wa 6104

perth racing is a registered business name of the Western australian turf Club aBn 82 227 231 356
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2011/2012�ended�on�a�positive�note�given�the�
intense�competition�for�the�leisure�dollar�in�a�
year�in�which�the�discretionary�dollar�available�
for�sport,�entertainment�and�wagering�was�under�
considerable�strain.�The�challenges�imposed�
by�the�two�speed�economy�have�been�well�
documented,�and�whilst�the�state�has�obviously�
benefitted�by�its�exposure�to�the�mining�boom�
even�this�has�come�under�intense�pressure�
courtesy�of�the�introduction�of�the�carbon�and�
mining�taxes.�The�new�economic�reality�has�
made�it�imperative�that�Perth�Racing��manage�its�
business�in�a��disciplined�prudent�manner�going�
forward,�and�that�has�been�our�guiding�principle.�

Our�exciting�plan�for�Belmont�Park�racecourse�is�
well�on�track,�and�we�look�forward�to�delivering��
on�our�vision�of�transforming�our�racecourse�into�
a�magnificent�facility�for�both�our�Members�and�
the�wider�community�in�the�not�too�distant�future.

It�is�most�pleasing�to�be�able�to�report�that�our�
development�partner,�the�Golden�Group,�had�
their�Structure�Plan�Application�and�Rezoning�
Amendment�formally�approved�by�the�Town�
of�Victoria�Park�and�have�submitted�this�
documentation�to�the�Department�of�Planning�
and�Western�Australian�Planning�Commission�
for�adoption�by�the�Minister�as�the�final�
component�of�the�approval�process.�As�such�we�
have�been�advised�that�an�end�of�year�sign�off�is�
a�realistic�expectation.

Once�this�process�is�complete�and�the�Golden�
Group�lodge�their�DAP�application�with�the�Town�
of�Victoria�Park,�Perth�Racing�will�receive�a�
substantial�up-front�payment,�which�will�enable�
us�to�refurbish�the�existing�facilities�at�Belmont�
Park�and�Ascot�racecourses.

We�are�eagerly�awaiting�the�return�to�Ascot�and�
enhancing�our�national�brand�with�the�2012�
Festival�of�Perth�Racing�Program�headlined�
by�Super�Saturday�to�be�held�on�Saturday�24�
November.�This�race�day�has�rapidly�become�our�
highest�profile�event�and�features�the�Group�1�
Carlton�Draught�Railway�Stakes,�Group�1�Crown�
Perth�Winterbottom�Stakes�and�the�Group�II�WA�
Guineas.�Total�prize�money�for�the�race�day�will�
be�$2.275m�with�$1.850m�allocated�to�the�three�
feature�events.�

The�Club�has�embarked�on�a�dedicated�mission�
to�attract�high�profile�representation�from�the�
eastern�states�in�order�to�enhance�the�status�of�
these�events,�and�we�are�hopeful�that�this�year�
we�will�deliver�the�best�that�thoroughbred�racing�
has�to�offer.�

One�of�the�most�pleasing�aspects�of�the�2011/12�
racing�year�was�the�growth�in�our�on-course�
wagering�which�registered�an�increase�of�14%�to�
$42�million.�In�a�year�when�most�principal�race�
clubs�experienced�significant�downturns�during�
their�major�carnival�days,�Perth�Racing�managed�
to�continue�to�grow�both�attendance�and�on�and�
off�course�turnover�during�our�Festival�meetings.

As your Chairman, it is my pleasure to report on the Club’s 
activities for the 2011/2012 racing season and to outline some 
of the key components in our strategic plan for 2012/2013.

Chairman’s Report

Ted van Heemst
Chairman
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Key highlights during this period included:

On-course wagering sales 
– Melbourne Cup Day $2.084m 

On-course wagering sales 
– Carlton Draught Railway Stakes Day $2.427m

On-course wagering sales 
– BMW Perth Cup Day $1.889m

RWWA off-course sales  
– Melbourne Cup Day $1.979m

RWWA off-course sales  
– Carlton Draught Railway Stakes Day $3.744m

RWWA off-course sales  
– BMW Perth Cup Day $4.546m

Most importantly, we have made a concerted effort in 
conjunction with Racing and Wagering WA to maximise 
field size in order to maximise betting turnover. As 
a result we have maintained our excellent starter 
average for the season at 11.06. In terms of relativity 
our mid-week fields rank number one nationally and 
on a weighted average for all meetings conducted we 
rank second behind Victoria.

One of our key strategic visions for Perth Racing has 
always been to recognise the international value of our 
thoroughbred brand, and as such we continue to work 
with our partners Sky Channel to seek ways to increase 
the telecasting of our products into existing markets 
including New Zealand, Singapore and Malaysia whilst 
at the same time seeking new opportunities as they 
become available. 

Artist impression of  
Belmont Park Redevelopment
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From�a�racing�perspective,�the�highlight�of�the�year�was�
the�resounding�success�of�Super�Saturday�when�in�excess�
of�21,000�patrons�witnessed�the�exciting�emerging�talent�
and�Perth�Racing�WA�Horse�of�the�Year,�LUCKYGRAY,�
emerge�victorious�in�a�high�class�encounter.

The�major�support�act�on�the�day�was�equally�
impressive�when�ORTENSIA�displayed�her�awesome�
talent�with�a�dominant�display�in�winning�the��
Burswood�Entertainment�Complex�Winterbottom�
Stakes.�It�was�no�surprise�that�she�went�on�to�
distinguish�herself�on�the�international�stage�and�
reinforce�the�strength�of�the�nation’s�sprinting�ranks��
on�her�visit�to�Dubai�and�the�UK.

Our�iconic�event�the�Perth�Cup�continues�to�be�a�
major�drawcard�on�our�racing�calendar,�and�this�was�
highlighted�when�20,536�patrons�-�an�increase�of�13%�-���
were�in�attendance�to�witness�the�talented�WESTERN�
JEWEL�emerge�victorious�carrying�the�colours�of�the�
state’s�leading�owners�Bob�and�Sandra�Peters.�History�
was�made�when�Kyra�Yuill�became�the�first�female�
jockey�to�take�out�WA’s�premier�staying�event.�Kyra�
has�stamped�herself�as�an�outstanding�talent�and�we�
congratulate�her�on�achieving�this�wonderful�milestone�
and�her�impressive�list�of�achievements�.��

This�year�the�Perth�Cup�will�revert�back�to�the�
traditional�New�Year’s�day�time�slot,�supported�by�a�
host�of�entertainment�activities,�and�we�are�delighted�

to�announce�sponsored�by�our�partners�the�Golden�
River�Developments�Group.

The�Autumn�carnival�once�again�provided�a�window�into�
the�future�with�the�emergence�of�a�string�of�promising�
gallopers�including�the�winners�of�our�major�events:�

•� LUKE’S�LUCK,��Ausdrill��Karrakatta�Plate

•� POP�CULTURE,�Burswood�Entertainment�Complex��
� –�WA�Oaks

•� ROHAN,��the�Schweppes�WATC�Derby

We�recently�acknowledged�the�feats�of�our�elite�
participants�from�the�2011/2012�Racing�Year�at�the��
jointly�hosted�WAROA�awards�night�held�at�the�Hyatt�
Regency�Hotel,�an�event�which�continues�to�grow�in�
stature�and�represents�an�outstanding�contribution�
from�the�innovators�of�this�event�at�WAROA.�

Key�highlights�during�the�evening�included�
acknowledgement�of�the�continued�success�of�the�
states�leading�rider�William�Pike,�the�emergence�of�
leading�apprentice�Ryan�Hill�and�the�return�to�the�
winners�list�of�Adam�Durrant,�whose�training�feats�
continue�to�go�from�strength�to�strength.�

As�mentioned�previously�there�were�no�surprises�when�
LUCKYGRAY�emerged�victorious�in�the�prized�Horse�
of�the�Year�category,�but�the�real�highlight�of�the�night�
followed�when�the�great�champion�NORTHERLY�was�

Chairman’s Report

Luckygray
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farewelled�after�his�sad�passing�recently.�Northerly�
stands�alone�in�the�affection�that�he�generated�with�all�
racegoers�as�a�result�of�his�trademark�great�courage�
and�determination�and�his�feats�have�ensured�that�he�
has�taken�his�place�as�one�of�the�great�immortals�of�
the�turf.

To�our�loyal�members�we�appreciate�your�ongoing�
support�and�as�we�commence�the�new�racing�year�
we�look�forward�to�providing�you�with�enjoyable�and�
enhanced�race�day�experience.�We�have�committed�
to�raising�the�bar�in�terms�of�our�levels�of�customer�
service�across�all�facets�of�our�business.����

I�would�like�to�take�this�opportunity�to�thank�our�
sponsorship�partners�who�play�such�an�integral�role�
in�not�only�providing�much�needed�financial�support�
but�contribute�to�providing�their�valued�brands�to�the�
excitement�of�thoroughbred�racing�and�what�it�has�to�
offer�to�the�broader�community.

Most�importantly,�as�we�commence�the�new�year�after�
having�faced�some�significant�challenges�in�recent�
years�we�find�ourselves�in�a�robust�financial�position.�
So,�we�are�well�placed�to�realise�those�plans�that�we�
have�articulated�in�the�past,�which�are�now�close��
to�becoming�a�reality.

During�the�past�year�we�have�continued�to�work�closely�
with�RWWA�and�I�take�this�opportunity�to�thank�their�

Board�and�Executive�team,�led�by�CEO�Richard�Burt,��
for�their�support.

I�would�like�to�take�this�opportunity�to�express�my�
appreciation�of�the�support�of�retiring�Vice-Chairman,�
Mr�Lex�Piper,�and�my�fellow�Committee�members�
who�have�given�so�freely�of�their�time�and�made�a�
significant�contribution�to�ensuring�the�future�viability�
of�the�Club�by�developing�a�business�model�which�will�
provide�the�Club�with�certainty�in�times�ahead.�Lex�has�
been�a�tireless�contributor�during�his�term�and�made�
an�outstanding�contribution�to�the�future�of�your�Club,��
and�on�behalf�of�Committee�and�staff�we�convey�our�
thanks�to�Lex�and�Shirley�for�your�contribution�to�not�
only�the�Club�but�our�industry.�

Finally,�to�Chief�Executive�Officer,�Stephen�Wicks,�the�
Executive�Team�and�staff�at�Perth�Racing,�I�extend�
my�personal�appreciation�for�the�commitment�and�
contribution�you�have�made�to�the�Club�in�the�past�year.�
I�believe�Perth�Racing�has�positioned�itself�as�a�vibrant�
participant�in�the�national�thoroughbred�racing�scene�
and�I�thank�everyone�involved�for�their�ongoing�effort�
and�support�to�me�as�your�Chairman.

Ted van Heemst 
Chairman

Western Jewel
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Chief Executive Officer’s 
Commentary

I�would�like�to�start�by�thanking�the�members,�
sponsors,�industry�stakeholders�and�guests�
for�their�continued�support�of�the�club�over�the�
past�12�months.�Your�support,�coupled�with�the�
hard�work�and�dedication�of�the�entire�WATC�
Executive,�Team�and�Committee,�has�seen�the�
continued�advancement�of�the�WATC.��

WATC�in�2011/2012�continued�to�be�impacted�
by�the�States�two-speed�economy�and�although�
achieving�strong�improvement�it�is�anticipated�
that�these�difficult�economic�conditions�will�
continue�into�the�foreseeable�future.

Since�arriving�in�April�my�emphasis�has�been�
on�finishing�the�year�ahead�of�budget,�achieving�
approval�for�the�Belmont�Redevelopment,�

expanding�my�knowledge�of�the�industry�and�
activating�enhanced�fiscal�and�occupational�
health�and�safety�awareness�and�provision,�
together�with�identifying�and�preparing��
the�business�for�the�future�opportunities��
and�challenges.�

The�sustained�focus�on�improving�the�financial�
performance�of�the�club�this�year�has�seen�
the�decline�of�recent�years�decelerated,�and�
improvement�realised�in�attendance,�revenue�
and�operating�profit.�

We�are�pleased�to�report�that�the�Total�Profit/
(Loss)�for�the�year�was�($85,166)�versus�a�
budgeted�loss�of�($357,000).�

As Chief Executive Officer of the Western Australian Turf 
Club it is my pleasure to present the CEO report for the 
2011/2012 financial year to the WATC Members.

Comparatives ($’000) 2011/2012 2010/2011 2009/2010 2008/2009

Operating�Profit/(loss) ($558) ($1,449) ($1,713) ($1,505)

Total�Revenue $65,667 $62,247 $62,439 $65,631

Total�Borrowings $2,594,014 $10,992,239 $15,147,106 $29,767,766

Net�Assets $21,789,411 $21,874,580 $21,066,339 $20,233,958

Attendance 200,493 191,224 205,321 211,145

Membership 2,624 2,611 2,530 2,644

On-Course�Totaliser�Sales $41,852 $36,596 $37,589 $38,698

Stephen Wicks
CEO
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Chief Executive Officer’s 
Commentary

Changes to the Club’s Festival program were a 
highlight, with all days attracting good weather and 
great crowds. Total attendance for the year grew 5% 
year on year to 200,493 people. Perth Cup day was 
very successful with attendance at 20,536, and as 
our Chairman has advised, we are looking forward to 
holding the Perth Cup back on its traditional day of 
New Year’s Day.  

We are extremely pleased with the progression of plans 
for Belmont Park Racecourse. Internal planning and 
research has continued at WATC in preparation of the 
redevelopment of the Belmont Grandstand and the 
refurbishment of the Ascot Grandstand. To control 
WATC expenses associated with the development it 
was agreed by Committee that no further expenses 
be incurred by the WATC until the development was 
approved and funds received from the developer. Once 
these milestones have been achieved and the planning 
progresses, a consultation program aimed at members 
and stakeholders will be initiated to provide the 
opportunity for all interested parties to comment. Our 
development partner the Golden Group has worked 
diligently with WATC to ensure the approval of the 
development is successfully attained. 

The Ascot Vale development finalised the last block 
sales in 2011/2012 with the club netting $7,000 for the 
year. This lower than expected outcome was driven 
by the drop in land prices coupled with the offsetting 
of higher than expected development costs. The total 
development netted the club $3.1 million. 

The Club has 2624 highly valued WATC members who 
continue to show their confidence in Perth Racing, 
and we as the Club operations team are committed to 
ensuring we continue to look after our loyal members. 
At the same time we are growing our membership 
through new initiatives such as Young Members, which 
has attracted 91 members to date. 

Winning the RWWA Vision Contract and its successful 
implementation was a highlight for the team as they 
continue to provide quality racing vision for both the 
international and Australia-wide audience. The Vision 
Team are committed to looking after the Members and 
patrons of Belmont Park and Ascot and have in the 
past six months purchased another 50 flat screen TVs.  

Playing God
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Chief Executive Officer’s 
Commentary

Our revenue growth in Food and Beverage was another 
highpoint for the year, growing $337,614 year on year 
from $10,107,051 to $10,444,665. Food and Beverage 
profit increased from $3.452m in 10/11 to $3.654m in 
11/12. Restaurant and Functions guests totalled 31,916 
for 11/12. Of these, 5,123 patronised Flying Colours; 
7,735 the Terrace Restaurant and 449 patrons attended 
the Alfresco Restaurant on Melbourne Cup Day. 

The outsourcing of our Perth Racing staff to events 
such as Bunbury Cup, Kalgoorlie, and Broome  
Carnival continues to be successful and demonstrates 
WATC commitment to all thoroughbred racing in 
Western Australia.

Wagering on-course and at WATAB both showed 
signs of improvement in 2011/2012 as a result of the 
renewed focus on customer service, and creating an 
environment more conducive to wagering by WATC 
and RWWA. Unfortunately Eastern States turnover 
was down in all states, in particular in NSW which 
experienced a drop of 13.7%. Corporate bookmakers 

continue to compete against our operations for the 
wagering dollar.

The year ahead will be a challenging one with the Western 
Australian economy showing signs of stalling, and income 
from our traditional revenue streams such as wagering 
and sponsorship under enormous pressure. This is 
coupled with our aging assets and the costs of doing 
business for the club outstretching our income growth. 

Our plan for 2012/2013 builds on the financial and 
operational disciplines established in the past 12 
months, and begins the building process of moving the 
club to our 2016 vision of Perth Racing being one of the 
top three thoroughbred racing clubs in Australia, and 
being recognised as a world class event venue. 

This coming year will see further enhancement of the 
race course experience for members, stakeholders, 
sponsors, staff and guests, encompassing the 
areas of service, wagering, food offering, on-course 
environment, race track operations, administration, 
business engagement, quality of fields and vision. 

Ortensia
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In relation to the Belmont redevelopment we will 
achieve full approval and subsequently execute the 
planning and consultation. Depending on timing, 
we will also begin the actual redevelopment and 
refurbishment of the grandstands and facilities of 
Belmont and Ascot.

We will continue to seek a strong financial position 
paired with an unceasing effort to continuously improve 
our occupational health and safety for all our facility 
employees and users.

Attendance and the marketing of our product and 
brand are imperative to our success. We will maintain 
our traditional marketing media strategy, however this 
will now be synced and enhanced with a targeted social 
media strategy.

Most importantly we will grow alternative income 
streams, being the outsourcing of our Security Services 
and the establishment of Belmont and Ascot facilities 
as a venue for non-race day events and conferences 
for the corporate market. These two areas are crucial 

to shifting the current business model to a more 
sustainable one.   

Finally I would like to thank members, sponsors, 
stakeholders, the WATC Team and the Committee for 
your support in my first six months as CEO of WATC. It is 
a privilege to be part of such a wonderful Club, Team and 
industry, and if I can be of assistance please let me know. 
My door is always open for new suggestions or feedback.

Stephen Wicks 
CEO

King Saul
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Perth Racing Statistics
Perth Racing Highlights 

% Variance to 
last year

Total revenue ($’000) $65,667 5%

Total revenue excluding distribution ($’000) $27,488 8%

Total stakes and subsidies ($’000) $33,436 1%

On-course wagering ($’000) $41,852 14%

TAB sales ($’000) $137,006 2%

Attendance 200,493 5%

Attendance Melbourne Cup 19,594 -9%

Attendance Perth Cup 20,536 13%

Feature Race Winners 

Group 1

Carlton Draught Railway Stakes $1,000,000 Luckygray

GR Engineering - Kingston Town Classic $500,000 Playing God

Burswood Winterbottom Stakes $500,000 Ortensia

Group 2

Ausdrill Karrakatta Plate $500,000 Luke’s Luck

Golden River Developments Perth Cup $400,000 Western Jewel

Schweppes WATC Derby $400,000 Rohan

Sky Channel - WA Guineas $350,000 King Saul

Landscape Developments - C B Cox Stakes $225,000 God Has Spoken

WAROA - Lee Steere Stakes $200,000 Ranger

Group 3

Burswood Entertainment Complex - WA Oaks $250,000 Pop Culture

Seacorp Colonel Reeves Stakes $125,000 Avante

WA Sires Produce Stakes $200,000 Luke’s Luck

WA Champion Fillies $200,000 Eight Till Late

Hyperion Stakes $125,000 Luckygray

Sir Ernest Lee Steere Classic $125,000 Night War

Asian Beau Stakes $125,000 Luckygray

Prince of Wales Stakes $125,000 Waratah’s Secret

R J Peters Stakes $125,000 Westriver Kevydonn

A J Scahill Stakes $125,000 Grand Nirvana

D’Orsogna Roma Cup $125,000 Luckygray

Belmont Sprint $125,000 Luckygray

Strickland Stakes $125,000 Mr Moet
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Five Year Statistical Summary 
2008 2009 2010 2011 2012

Race Meetings 
•  Ascot 
•  Belmont 
•  Total

 
45 
46 
91

 
48 
44 
92

45 
47 
92

46 
44 
90

46 
45 
91

Races 746 759 743 726 737

Starters 7,507 8,004 8,386 8,269 8,154

Average starters / race 10.06 10.55 11.29 11.39 11.06

Attendance 206,510 211,145 205,321 191,224 200,493

On-course totaliser sales ($’000) $40,881 $38,698 $37,589 $36,596 $41,852

TAB on WATC meetings ($’000) $131,311 $134,181 $134,468 $134,373 $137,066

RWWA Net distribution ($’000) $31,763 $33,361 $32,480 $32,224 $32,658

Stakes & subsidies ($’000) $34,827 $36,573 $33,864 $33,006 $33,436

% distribution 109.6% 109.6% 104.3% 102.4% 102.4%

Membership 2,712 2,644 2,530 2,611 2,624

Total revenue $62,831 $65,631 $62,439 $62,247 $65,667

Total expenditure $65,292 $67,136 $64,152 $63,696 $66,225

Operating profit / (loss) ($2,461) ($1,505) ($1,713) ($1,449) ($558)

Champions Of The Year 
Champion Rider William Pike

Champion Apprentice Ryan Hill

Champion Trainer Adam Durrant
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The Western Australian Turf Club
ABN 82 227 231 356

 

Committee’s declaration
 

The Committee declares that:

1. The financial statements and notes, as set out on pages 15 to 32, are in accordance with the Corporations Act 2001,
comply with Accounting Standards, and give a true and fair view of the financial position as at 31 July 2012 and of the 
performance for the year ended on that date of the Club;

2. In the Committee’s opinion there are reasonable grounds to believe that the Club will be able to pay its debts as and when 
they become due and payable.

For and on behalf of the Committee.

E van Heemst L N Piper

Chairman Vice Chairman 

Dated this 27th day of September 2012
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These financial statements should be read in conjunction with the accompanying notes.

The Western Australian Turf Club
ABN 82 227 231 356

4

 

These financial statements should be read in conjunction with the accompanying notes.

Statement of comprehensive income

For the year ended 31 July 2012
 
 
 

Note 2012 2011
$ $

    
Revenue 2 65,667,442 62,247,139
Other Income 2 773,018 2,753,822

Stakes & subsidies (33,435,990) (33,006,097)
Race Meeting Expenses (6,772,551) (5,991,846)
Food & Beverage (6,953,568) (6,763,217)
Racecourse Maintenance (5,667,062) (5,492,875)
Administration (7,608,517) (7,139,562)
Marketing (2,950,748) (2,525,022)
Finance Costs (304,428) (507,770)
Reorganisation Costs (58,028) (204,948)
Depreciation (2,774,737) (2,561,383)

PROFIT/(LOSS) FOR THE YEAR (85,169) 808,241

Other Comprehensive Income for the year - -

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR (85,169) 808,241
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These financial statements should be read in conjunction with the accompanying notes.

Statement of financial position

As at 31 July 2012
Note 2012 2011

$ $
Current assets
Cash and cash equivalents 4 1,543,271 719,084
Trade and other receivables 5 1,823,283 1,740,346
Inventories 6 322,095 312,441
Other current assets 7 111,200 230,216
Development work in progress 8 8,154,163 8,474,589
Total current assets 11,954,012 11,476,676

Non-current assets
Property, plant and equipment 9 25,279,500 25,994,006
Total non-current assets 25,279,500 25,994,006
Total assets 37,233,512 37,470,682

Current liabilities
Trade and other payables 10 1,224,165 1,528,434
Refundable deposits for property developments 11 9,000,000 1,000,000
Deferred revenue 12 1,297,178 1,167,327
Borrowings 13 2,594,014 10,992,239
Provisions 14 1,198,685 822,935
Total current liabilities 15,314,042 15,510,935

Non-current liabilities
Provisions 14 130,059 85,167
Total non-current liabilities 130,059 85,167
Total liabilities 15,444,101 15,596,102
NET ASSETS 21,789,411 21,874,580

Equity
Reserves 15 6,454,500 6,454,500
Retained earnings 15,334,911 15,420,080
TOTAL EQUITY 21,789,411 21,874,580
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These financial statements should be read in conjunction with the accompanying notes.

Statement of changes in equity 

For year ended 31 July 2012
 

Accumulated 
Funds

Capital 
Expenditure 

Reserve

Asset 
Revaluation 

Reserve Total
$ $ $ $

Balance at 1 August 2010 14,611,839 433,000 6,021,500 21,066,339

Total comprehensive income for the year 808,241 - - 808,241

Sub-total 808,241 - - 808,241

Balance at 31 July 2011 15,420,080 433,000 6,021,500 21,874,580

Total comprehensive income for the year (85,169) - - (85,169)

Sub-total (85,169) - - (85,169)

Balance at 31 July 2012 15,334,911 433,000 6,021,500 21,789,411
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These financial statements should be read in conjunction with the accompanying notes.

Statement of cash flows

For year ended 31 July 2012
Note 2012 2011

$ $
Cash flows from operating activities
Receipts from RWWA distribution 38,251,853 36,705,052
Receipts from customers 29,466,872 26,203,769
Payments for stakes & subsidies (33,578,882) (33,063,174)
Payments to suppliers and employees (29,871,056) (28,132,563)
Interest received 20,801 31,235
Finance costs (304,428) (507,770)
Net cash provided by operating activities 3,985,160 1,236,549

Cash flows from investing activities
Proceeds from sale of property, plant and equipment 5,282 -
Insurance proceeds 57,910 525,424
Purchase of property, plant and equipment (2,115,962) (1,500,830)
Net proceeds from the sale of land 653,715 2,897,970
Belmont Development deposits 8,000,000 2,500,000
Net cash provided by investing activities 6,600,946 4,422,564

Cash flows from financing activities
Proceeds from borrowings - -
Repayment of borrowings (8,239,064) (4,397,970)
Net cash used in financing activities (8,239,064) (4,397,970)

Net change in cash and cash equivalents held 2,347,042 1,261,143
Cash and cash equivalents at beginning of financial year (1,303,771) (2,564,914)

Cash and cash equivalents at end of financial year 4 1,043,271 (1,303,771)
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Notes to the financial statements 

For the year ended 31 July 2012
 

1 Statement of significant accounting policies

The financial report is a general purpose financial report that has been prepared in accordance with Australian Accounting Standards
– Reduced Disclosure Requirements (including Australian Accounting Interpretations), other authoritative pronouncements of the 
Australian Accounting Standards Board and the Corporations Act 2001.

The financial statements were authorised for issue by the Committee on 27th September 2012.

Basis of preparation 
The financial statements have been prepared on an accruals basis and are based on historical costs modified by the revaluation of 
selected non-current assets and financial instruments for which the fair value basis of accounting has been applied.

SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the material accounting policies adopted by the Club in the preparation of the financial statements. The 
accounting policies have been consistently applied, unless otherwise stated.

a. Going Concern Basis
The financial report has been prepared on the going concern basis, which contemplates the continuity of normal business activity and 
the realisation of assets and the settlement of liabilities in the normal course of business.

The Club’s profit/(loss) attributable to Members was ($85,165) for the year ended 31st July 2012 (2011: $805,241) and net operating 
cash inflows were $3,985,160 (2011 net operating cash inflows: $1,236,549).  As at 31st July 2012, the Club had a net current asset 
deficiency of $3,360,030 (2011:  $4,034,259).

The Committee considers this to be appropriate for the following reasons:

The Club has entered into an agreement with Golden Group for the sale and development of land at Belmont Park.  Under the 
development agreement the Club is entitled to payments upon completion of key project milestones.  Some of these monies are 
refundable to Golden Group in the event that either party decide not to proceed with the development prior to the granting of Stage 1 
development approvals.

These milestones are as follows:

• On 10/2/11 following the signing of the contract for sale, the Club received $2.5m of which $1.0m is refundable.
• On the 16/9/11 following the granting of superlot subdivision approval, the Club received $8.0m, the full amount of which 

is refundable.
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• On the granting of Stage 1 development approvals the Club receives a further material payment which, in addition to the 

$9.0m detailed above is non-refundable.  The timing of this milestone is difficult to predict but is currently estimated for
December 2012.

The current status of the approvals is as follows:

• The Structure Plan for the redevelopment of the Belmont Park Racecourse site was approved by The Town of Victoria 
Park Council on 11/9/2012 with limited conditions.

• These council approved plans will now be submitted to the Department of Planning and Western Australian Planning 
Commission for adoption by the Hon. John Day, Planning Minister. This is a 60 to 90 day process. There is no longer any 
agency or public ability to object to the granting of project approvals.

The funds received to date from Belmont Park have been used to significantly reduce the Club’s debt facilities with Bankwest.

The bank debt is secured by a registered first mortgage over the freehold properties of the Club and a fixed and floating charge over 
all other assets and undertakings. The covenants imposed by the bank, which have been met throughout the year, require total bank 
debt not to exceed greater than 30% of the security value; EBITDA to cover interest costs by a multiple of 2, and the Club to generate 
EBITDA of at least $1,000,000 in the 12 month period to 31st October each year. The facilities agreement allows Bankwest to set off 
amounts deposited by the Club against amounts which the Club owes.

The remaining facilities expire on 31/10/12 and are being extended on a rolling basis. Management are confident the facilities will be 
extended. These facilities will be repaid in full following the granting of Stage 1 Belmont Development Approvals (as per status 
discussed above) and receipt of the remaining funds from Golden Group.

The ability of the Club to continue to operate as a going concern is further demonstrated by:

• Business Profitability and Additional Revenue Streams – The current Perth Racing business model has the ability to 
deliver increased returns as demonstrated in the 2011/12 financial results and forecasted in the 2012/13 budget. In 
addition Security Services and Non Race Day Events are two areas identified by Perth Racing as future revenue streams 
and are now being developed in a focused strategic approach by Perth Racing.

• Capital Spending – The business has the ability to reduce capital spending in line with business financial status and 
turnover.

b. Income Tax
In accordance with the Income Tax Assessment Act, as a non-profit club for the encouragement of animal racing, the Club is exempt 
from income tax.

c. Inventories
Inventories are measured at the lower of cost and net realisable value. Net realisable value represents the estimated selling price for 
inventories less all estimated costs of completion and costs necessary to make the sale.

d. Development Work in Progress
Development Work in Progress relates to costs incurred in relation to the Belmont Park developments.  Development work in 
progress is valued at cost less any provision for anticipated future losses. Cost includes both variable and fixed costs relating to 
these developments, and those costs that are attributable to the development activity in general and that can be allocated on a 
reasonable basis. 

Costs relating to the Belmont Park development will be recognised in the statement of comprehensive income when title to the land 
passes to the developer.

e. Property, Plant and Equipment
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation and 
impairment losses.
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Land is recorded at cost. Buildings, plant and equipment, leasehold improvements and equipment under finance lease are stated at 
cost less accumulated depreciation. Cost includes expenditure that is directly attributable to the acquisition of the item. In the event 
that settlement of all or part of the purchase consideration is deferred, cost is determined by discounting the amounts payable in the 
future to their present value as at the date of acquisition. 

Depreciation

The depreciable amount of all fixed assets including building and capitalised leased assets, but excluding freehold land, is 
depreciated on a straight line basis over their useful lives to the Club commencing from the time the asset is held ready for use. 
Leased assets are depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the assets.

The following estimated useful lives are used in the calculation of depreciation:

Class of Fixed Asset Useful Lives
Buildings 10 – 50 years
Plant and equipment 2.5 – 100 years
Tracks 20 – 50 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting period date. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are included 
in the statement of comprehensive income.

When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are transferred to retained
earnings.

f. Capital Work in Progress
Capital work in progress is recognised at cost when paid.  The asset is transferred when the work is completed and depreciation is 
charged from the date of transfer.

g. Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not the legal 
ownership, are transferred to entities in the Club are classified as finance leases. 

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair value of the leased 
property or the present value of the minimum lease payments, including any guaranteed residual values. Lease payments are 
allocated between the reduction of the lease liability and the lease interest expense for the period. 

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term. 

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as expenses 
in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over the life of the lease 
term.

h. Financial Instruments
Initial recognition and measurement
Financial instruments, incorporating financial assets and financial liabilities, are recognised when the entity becomes a party to the 
contractual provisions of the instrument.  Trade date accounting is adopted for financial assets that are delivered within timeframes 
established by marketplace convention.
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Financial instruments are initially measured at fair value plus transactions costs where the instrument is not classified as at fair value
through profit or loss.  Transaction costs related to instrument classified as at fair value through profit or loss are expensed to profit or 
loss immediately. Financial instruments are classified and measured as set out below.

Effective interest rate method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest income over 
the relevant period.  The effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected 
life of the financial assets, or, where appropriate, a shorter period.

Income is recognised on an effective interest rate basis for debt instruments other than those financial assets ‘at fair value through 
profit or loss’.

Classification and subsequent measurement

Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active 
market and are stated at amortised cost using the effective interest rate method. 

Financial liabilities 

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost using the effective 
interest rate method.  

Impairment of financial assets

At each reporting date, the Club assesses whether there is objective evidence that a financial instrument has been impaired. In the 
case of available-for-sale financial instruments, a significant or prolonged decline in the value of the instrument is considered to 
determine whether impairment has arisen. Impairment losses are recognised in the statement of comprehensive income.

The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment loss through the use of 
an allowance account.  Subsequent recoveries of amounts previously written off are credited against the allowance account.  
Changes in the carrying amount of the allowance account are recognised in profit or loss.

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the impairment loss decreases 
and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised 
impairment loss is reversed through profit or loss to the extent the carrying amount of the investment at the date the impairment is 
reversed does not exceed what the amortised cost would have been had the impairment not been recognised.

In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment loss is recognised 
directly in the financial assets reserve in other comprehensive income.

Financial Guarantees

Where material, financial guarantees issued, which require the issuer to make specified payments to reimburse the holder for a loss it 
incurs because a specified debtor fails to make payment when due, are recognised as a financial liability at fair value on initial 
recognition.  The guarantee is subsequently measured at the higher of the best estimate of the obligation and the amount initially 
recognised less, when appropriate, cumulative amortisation in accordance with AASB 118 Revenue.  Where the entity gives 
guarantees in exchange for a fee, revenue is recognised under AASB 118.

The fair value of financial guarantee contracts has been assessed using the probability weighted discounted cash flow approach. The 
probability has been based on:

• the likelihood of the guaranteed party defaulting in a 12 month period;
• the proportion of the exposure that is not expected to be recovered due to the guaranteed party defaulting; and
• the maximum loss exposed if the guaranteed party were to default.
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Derecognition 

Financial assets are derecognised where the contractual rights to receipt of cash flows expires or the asset is transferred to another 
party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated with the asset.
Financial liabilities are derecognised where the related obligations are either discharged, cancelled or expire. The difference between 
the carrying value of the financial liability extinguished or transferred to another party and the fair value of consideration paid, 
including the transfer of non-cash assets or liabilities assumed is recognised in profit or loss.

i. Impairment
At the end of each reporting date, the Club reviews the carrying amounts of its tangible and intangible assets to determine whether 
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of 
the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the 
recoverable amount of an individual asset, the Club estimates the recoverable amount of the cash-generating unit to which the asset 
belongs.  Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual 
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and 
consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future 
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time 
value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. If the 
recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the 
asset (cash-generating unit) is reduced to its recoverable amount.

An impairment loss is recognised in profit or loss immediately, unless the relevant asset is carried at revalued value, in which case 
the impairment loss is treated as a revaluation decrease.  Where an impairment loss subsequently reverses, the carrying amount of 
the asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying 
amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the 
asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss immediately, unless the 
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

j. Employee Benefits
Provision is made for the Club’s liability for employee benefits arising from services rendered by employees to balance sheet date. 
Employee benefits that are expected to be settled within one year have been measured at the amounts expected to be paid when the 
liability is settled.

Employee benefits payable later than one year have been measured at the present value of the estimated future cash outflows to be 
made for those benefits. Those cash flows are discounted using market yields on national government bonds with terms to maturity 
that match the expected timing of cash flows.

k. Provisions 
Provisions are recognised when the Club has a legal or constructive obligation, as a result of past events, for which it is probable that 
an outflow of economic benefits will result and that outflow can be reliably measured. 

Provisions are measured using the best estimate of amounts required to settle the obligation at the end of the reporting period.

l. Cash and Cash Equivalents 
Cash comprises cash on hand and demand deposits.  Cash equivalents are short-term, highly liquid investments that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Bank overdrafts are shown within short-term borrowings in current liabilities on the statement of financial position.
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m. Revenue

Revenue is measured at the fair value of the consideration received or receivable after taking into account any trade discounts and 
volume rebates allowed. Any consideration deferred is treated as the provision of finance and is discounted at a rate of interest that is 
generally accepted in the market for similar arrangements. The difference between the amount initially recognised and the amount 
ultimately received is interest revenue.

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of significant risks and 
rewards of ownership of the goods and the cessation of all involvement in those goods. 

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s 
net carrying amount. 

All revenue is stated net of the amount of goods and services tax (GST).

Property Developments

The Club has entered into an agreement with Golden Group for the sale and development of land at Belmont Park. The agreement 
contains a number of payment clauses dependent upon obtaining the necessary government and regulatory approvals.  These 
payments are recognised as revenue when received to the extent that they are non-refundable in accordance with the development 
contract.  Associated selling commissions are deducted from these revenues.  Refundable deposits under the agreement are 
classified as current liabilities.

Revenues associated with the sale of lots in the Ascot Vale Subdivision development are recognised upon completion of the sale.  
Associated selling costs, property costs and utility costs are deducted from these revenues.

n. Borrowing Costs  
Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a substantial period 
of time to prepare for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially 
ready for their intended use of sale.

All other borrowing costs are recognised in the statement of comprehensive income in the period in which they are incurred.

o. Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 
recoverable from the Australian Taxation Office. In these circumstances, the GST is recognised as part of the cost of acquisition of 
the asset or as part of an item of the expense. Receivables and payables in the statement of financial position are shown inclusive of 
GST. 

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of investing and financing 
activities, which are disclosed as operating cash flows.

p. Comparative Figures 
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the 
current financial year. 

q. Critical accounting estimates and judgments
The Committee evaluate estimates and judgments incorporated into the financial statements based on historical knowledge and best
available current information. Estimates assume a reasonable expectation of future events and are based on current trends and
economic data, obtained both externally and within the Club. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are recognised in 
the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if 
the revision affects both current and future periods. 
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Key estimates — Impairment

The Club assesses impairment at each reporting date by evaluating conditions specific to the Club that may lead to impairment of 
assets.  Where an impairment trigger exists, the recoverable amount of the asset is determined.  No impairment has been recognised
for the year ended 31st July 2012 (2011: nil).

Key judgments – Employee entitlements

Management judgment is applied in determining the following key assumptions used in the calculation of long service leave at 
balance date:

Future increases in wages and salaries, and
Experience of employee departures and period of service.
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2 Revenue 

Note 2012 2011
$ $

Operating activities
Racing & Wagering Western Australia Distribution 38,179,408 36,796,150
Sponsorships 2,131,034 2,040,080
Wagering Operations 7,207,795 6,488,214
Admissions 1,721,147 1,557,475
Membership 1,439,409 1,340,498
Nominations & Acceptances 588,750 598,950
Food & Beverage Sales 10,590,709 10,183,104
Vision Export Income & Broadcast Rights 1,463,218 951,396
Other Race Meeting Revenue 1,583,641 1,593,906
Outsourced Security Income 741,530 666,131
Interest Income 2(a) 20,801 31,235

Total Revenue 65,667,442 62,247,139

Non-operating activities
Net Insurance Proceeds Received 57,910 525.421
Gain on Sale of Land 7,117 553,154
Non-Refundable Development Deposits - 1,455,000
Profit/Loss on Disposal of Assets 4,290 (70,903)
Other 703,701 291,150

Other Income 773,018 2,753,822

a. Interest revenue from
- bank deposits 20,801 31,235

Total interest revenue 20,801 31,235
 

3 Key Management Personnel Compensation

The key management personnel compensation included within employee expenses is:

Short-term 
benefits

Termination 
benefits

Post 
employment 

benefit

Other long-
term 

benefits

Total

$ $ $ $ $
2012
Total compensation 647,010 7,057 - - 654,067

2011
Total compensation 576,866 - - - 576,866
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4 Cash and Cash Equivalents 

Note 2012 2011
$ $

Cash at bank and in hand 983,493 111,034
Cash held on racecourse 559,778 608,050

1,543,271 719,084

Reconciliation of cash
Cash at the end of the financial year as shown in the 
statement of cash flows is reconciled to items in the statement 
of financial position as follows:

Cash and cash equivalents 1,543,271 719,084
Bank overdrafts 13 (500,000) (2,022,855)

1,043,271 (1,303,771)
 

5 Trade and Other Receivables

Note 2012 2011
$ $

Current
Trade receivables 1,055,485 1,121,404
Allowance for impairment of receivables 5a (47,451) (47,451)

1,008,034 1,073,953
Other receivables 815,249 666,393
Total current trade and other receivables 1,823,283 1,740,346

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term nature of the 
balances.

a. Allowance for impairment of receivables

Current trade and term receivables are non-interest bearing loans and generally on 30-day terms. A provision for impairment is 
recognised when there is objective evidence that an individual trade or term receivable is impaired. These amounts have been 
included in the other expenses item.

Movement in the allowance for impairment of receivables is as follows:

2012 2011
$ $

At 1 August 47,451 168,185
Provision for impairment recognised in the year - 42,226
Receivables written off as uncollectible - (162,960)
Unused amount reversed - -
Balance at 31 July 47,451 47,451
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6 Inventories

2012 2011
$ $

Current
At cost
- Food 39,178 38,628
- Beverage 282,917 273,813

322,095 312,441
 

7 Other Assets

2012 2011
$ $

Current
Prepayments 111,200 230,216

111,200 230,216
 

8 Development Work in Progress

2012 2011
$ $

At 1 August 8,474,589 2,696,747
Transfers from property, plant and equipment 274,095 7,880,068
Disposals of development work in progress (594,521) (2,102,226)
Balance at 31 July 8,154,163 8,474,589

 

2012 2011
$ $

Current
Ascot Vale Subdivision Lots - 594,521
Belmont Park Redevelopment 8,154,163 7,880,068

8,154,163 8,474,589
 

Development Work in Progress is classified as current as there is a reasonable expectation that the sale and transfer of title for the 
Belmont Park Redevelopment will take place within 12 months of the balance sheet date.
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9 Property, Plant and Equipment 

2012 2011
$ $

Land 
Freehold land at cost 138,068 138,068
Accumulated depreciation - -
Total Land and Buildings 138,068 138,068

Tracks and Landscaping
Tracks and landscaping at cost 12,174,868 12,174,868
Accumulated depreciation (4,286,109) (3,761,658)
Total Tracks and Landscaping 7,888,758 8,413,210

Buildings
Buildings at cost 23,879,860 22,948,845
Accumulated depreciation (12,355,187) (11,512,675)
Total Buildings 11,524,673 11,436,170

Plant and Equipment
Plant and equipment at Cost 29,634,846 28,568,679
Accumulated depreciation (23,954,598) (22,585,318)
Total Plant and Equipment 5,680,248 5,983,361

Capital Works in Progress
At cost 47,752 23,197
Total Capital Works in Progress 47,752 23,197

Total Property, Plant and Equipment 25,279,500 25,994,006
 

Land at 
Cost

Tracks & 
Landscaping

at Cost
Buildings 

at Cost

Plant & 
Equipment 

at Cost
Capital WIP 

at Cost TOTAL
$ $ $ $ $ $ 

Balance at 31 July 2011 138,068 8,413,210 11,436,170 5,983,361 23,197 25,994,006
Additions - - - - 2,335,322 2,335,322
Transfers - - 931,016 1,105,656 (2,036,672) -
Transfers to development work 
in progress - - - - (274,095) (274,095)
Disposals - - - (1,296) - (1,296)
Depreciation expense - (524,452) (842,512) (1,407,473) - (2,774,437)
Carrying amount at 31 July 2012 138,068 7,888,758 11,524,673 5,680,248 47,752 25,279,500

 

2012 2011
$ $

a. Capitalised Finance Costs

Borrowing costs capitalised 93,035 548,382
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10 Trade and Other Payables

2012 2011
$ $

Current

Trade payables 265,087 301,473
Sundry payables and accrued expenses 525,327 1,095,678
Other creditors 433,751 131,283

1,224,165 1,528,434

All amounts are short term and the carrying values are considered to be a reasonable approximation of fair value.

11 Refundable Deposits for Property Developments

2012 2011
$ $

Current
Belmont Redevelopment Refundable Deposits 9,000,000 1,000,000

9,000,000 1,000,000
 

The above deposit was received from Golden Group and is repayable in the event that Golden Group or the Club decide not to 
proceed with the Belmont Park development prior to the granting of Stage 1 development approvals. Refer note 1(a) for details.

12 Deferred Revenue

2012 2011
$ $

Membership fees received in advance (i) 639,400 545,527
Function booking deposits received in advance (ii) 269,171 220,274
RWWA distribution received in advance (iii) 388,607 401,526

1,297,178 1,167,327

(i) The deferred revenue arises from members paying subscriptions for the 2012/13 membership year in advance.
(ii) The deferred revenue arises from customers paying deposits for functions to be held in the 2012/13 financial year.
(iii) The deferred revenue arises from RWWA paying the race meeting fee for August 2012 in advance.

13 Borrowings

Note 2012 2011
$ $

Current
Multi-Option Facility – Secured 500,000 2,022,855
Commercial Advance Facility – Belmont Redevelopment - 6,574,470
Commercial Advance Facility – Ascot Vale Subdivision - 197,162
Commercial Bills – Secured 2,094,014 2,197,752
Total current borrowings 1(a) 2,594,014 10,992,239

The fair value of current borrowings approximates their carrying amount as the impact of discounting is not significant.
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14 Provisions

2012 2011
$ $

Current
Annual leave 448,703 435,083
Long service leave 749,982 387,852

1,198,685 822,935

Non-current
Long service leave 130,059 85,167

130,059 85,167
 

The current portion of these liabilities represents the Club’s obligations to which the employee has a current legal entitlement.  These 
liabilities arise mainly from accrued annual leave entitlement at reporting date.

A provision has been recognised for employee entitlements relating to long service leave for employees. In calculating the present 
value of future cash flows in respect of long service leave, the probability of long service leave being taken is based upon historical 
data. The measurement and recognition criteria for employee benefits have been included in Note 1.

15 Reserves

a. Capital Expenditure Reserve

The Capital Expenditure Reserve relates to prior year profits retained for essential capital works. 

b. Asset Revaluation Reserve

The Asset Revaluation Reserve arose following the introduction of AIFRS.  Where a revalued asset is sold, that portion of the asset 
revaluation reserve that relates to that asset, and is effectively realised, is transferred to retained profits and the asset is now stated 
at deemed cost.

16 Capital and Leasing Commitments

2012 2011
$ $

a. Operating Lease Commitments
Non-cancellable operating leases contracted for but not 
capitalised in the financial statements

Payable — minimum lease payments
- not later than 12 months - 9,398
- between 12 months and five years - 783
- greater than five years - -

- 10,181
 

Operating leases relate to leases for employee vehicles.

The only commitment for capital expenditure at year-end is an amount of $31,835 to Vivid Consulting in relation to the website 
redevelopment (2011 – $23,600).



32 | Perth racing annual rePort 2011/2012

21

 

17 Contingent Liabilities and Contingent Assets

The Club had no contingent liabilities or contingent assets at 31st July 2012 (2011 – Nil).

18 Events After the Balance Sheet Date

The Structure Plan for the redevelopment of the Belmont Park Racecourse site was approved by The Town of Victoria Park Council
on 11th September 2012 with limited conditions. Refer note 1(a) for details.

19 Related Party Transactions

Note 2012 2011
$ $

During the year transactions took place with:
Vanguard Press 439,316 484,975

439,316 484,975

Vanguard Press is a company in which Mr E van Heemst (Chairman) holds a financial interest.
All transactions with this company was under normal trading terms and conditions.

20 Financial Instrument Risk Management

The principal categories of financial instrument used by the Club are:

• Trade receivables
• Cash at bank
• Bank overdraft
• Trade and other payables
• Floating rate bank loans

None of the Club’s financial assets are secured by collateral or other credit enhancements.

 



Correspondence should be addressed to the Western Australian Turf Club



share your excitement




